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REGIONAL AFFAIRS 


Strategic Roles of Iran, Israel Analyzed 
94LD0070A Cairo AL-AHRAM tn Arabic 3 Jul 94 p § 


[Part 4 of a series by Taha al-Majdub: ‘‘Arab Security's 
National Dilemma; Israel’s and Iran’s Role in 
Entrenching Arab Fragmentation’ 


[Text] In the preceding article, we talked about the major 
powers’ role in fragmenting the Arab nation’s forces as a 
strategic goal, which these powers have been seeking to 
achieve throughout a half a century. These powers have 
played this role through an illegitimate alliance in which 
Arab and non-Arab regional elements have participated. 
Continuing our analysis of regional dimensions of the 
Arab dilemma, we will deal today with the role played by 
these elements or regimes to influence the continued 
condition of Arab disunity, especially in recent years, 
regardless of whether the influence 1s direct or indirect, 
highly effective or of limited effect. We will deal today 
with Israel and Iran, and then with Iraq in the next 
article. 


Regrettably, we will be forced to put Iraq’s role in the 
same basket with roles of other forces hostile to Arab 
nationalism for numerous objective reasons, not just 
because of [Iraq’s] attempts to harm the Arab nation but 
because of [its] attempts to dominate the Arab region. 


Israeli Presence and Arab Weakness 


If we start with Israel, it is because it represents the major 
challenge to the Arab nation and the most serious threat to 
this nation’s security for numerous objective reasons. 
Perhaps the most significant of these reasons 1s the nature 
of the radical Zionist philosophy, which dominates the 
Israeli intellect and the anti-Arab concepts that this phi- 
losophy has generated and that it 1s still trying to entrench 
to this day. This philosophy applies policies that seek to 
break up Arab entity and to weaken efficiency of the Arab 
system. This philosophy also works to reinforce the Arab 
system’s negatives; to influence its priorities and its 
national security requirements; to promote elements of 
discord and disunity among its countries; and to scatter the 
elements of national integration among its embers. This 
philosophy works to exploit some ethnic and religious 
minorities to create elements of regional and national 
dissension; to prevent rapprochement among Arab coun- 
tries; and to utilize the dangers and practices of some Arab 
regimes to exaggerate the elements of national disunity and 
fragmentation. 


For all this, we can say that conclusion of the peace 
accords and the establishment of Arab-Israeli relations 
will not eliminate the continued presence of the Zionist 
threat to Arabs and will not remove the Israeli threat for 
good. Such a thing is not compatible with the logic of 
history or with the roots and objectives of the Zionist 
creed. This Arab sense of danger is a natural reflection of 
the aggressive spirit that characterizes Israci’s conduct. 


NEAR EAST 


The Israeli threat isn’t confined to the Arab frontline 
states but goes beyond to Arab countries that are far 
from Israel, considering the military weapons and capa- 
bilities that Israel possesses and that enable it to get to 
these countries. We have past experiences in this regard, 
as when Israel successfully threatened and struck each ol 
Baghdad and Tunis. In addition to all this, and more 
important, Israel’s continued insistence on possessing 
nuclear weapons under the umbrella of peace-——despite 
Egyptian and Arab efforts to make the Middle bast a 
region free of mass destruction weapons—as an inevi- 
table guarantee of stability, continued peace, and the 
obstruction of an arms race redoubles dimensions of the 
Israeli threat to the Arab countries’ security. 


If we add to the above Israel's continued occupation of 
Arab territories and its failure to show any real desire to 
withdraw fully from these territories, which 1s in itselfa 
threat to Arab national security, we would find that the 
current shift from a state of war to peace relations, with 
the continued presence of these conditions, makes it 
difficult to ignore this threat or to belittle the danger of 
Israeli military superiority over the Arabs. It also makes 
it difficult to disregard Israel's persistence in its strategy 
of regional expansion and technological and muittary 
superiority. 


In a related development, if we take into account Israel's 
economic aspirations and ambitions in Arab natural 
resources and in the huge Arab consumer markets, we 
would realize what sort of major threats all this poses to 
all aspects of Arab national security. These threats touch 
all Arab countries, whether frontline states, depth [sup- 
porting] states, or states tied to Israel by international 
obligations. Israel will use continued conventional 
Israeli threats as an element of deterrence against Arabs 
and as an element that permits it to expand the sphere of 
its activity in the region in a manner that adds new types 
of threats that befit the nature of the coming phase and 
will be more dangerous because they will touch the Arab 
nation’s fundamental mainstays. 


Because of all of this, Israel will continue to be a source 
of threat as long as it maintains its aggressive [?attiiude] 
toward the Arabs and persists in its strategy, which 1s 
based on the logic of force and on the use of a deterrence 
founded on quantitative and qualitative military superi- 
ority and on utilization of the nuclear threat as an 
instrument in its dealing with the Arabs, even under the 
umbrella of peace. When we say Arabs, we mean all 
Arabs. From Israel’s viewpoint, all Arabs are an indivis- 
ible whole, especially when it calculates their capabilities 
and the elements of superiority over them. But at the 
same time, Israel drafts its strategy on the basis of 
dispersing these capabilities, weakening their impact, 
and foiling any attempts to unite them. This 1s a goal 
over which Zionism and the West agree. regardless of the 
change of circumstances and conditions. 


If Zionist plans seek to destroy the Arabs as a cohesive 
entity, then it is not expected that peace will change the 
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nature of this goal because Zionism believes that Israel's 
survival depends on Arab weakness. This confirms that 
Arab national security is a constant that does not change 
regardless of the change of circumstances, because it 15 
the essence for maintained survival. Consequently. the 
presence of this security 1s not tied to a transient condi- 
tion or position. It is not tied to Israel's presence, to the 
dangers reflected in Israel’s policy, or to any other 
dangers. The presence of this national security is essen- 
tial and inevitable for facing and confronting. these 
dangers. 


Iranian Role and Persian Ambitions 


There 1s no douht that Iran’s post-Gulf war policy has 
contributed significantly to the endeavors to break up 
and weaken the Arab homeland, which ts a goal the 
Iranian regime seeks to accomplish in order to eliminate 
the Arab obstacles impeding Iran’s ambitions. These 
ambitions have been renewed and revived. lian has been 
aspiring strongly to impose Iranian contro! on the Gulf 
region and to become a major regional state that exploits 
the faith and the creed to export the principles on which 
the Iranian revolution is founded. Iran has been using 
various illegitimate means and methods to infiltrate the 
Arab societies and, subsequently, to control these soci- 
eties from within through government regimes loyal to it 
as in the case of Sudan’s regime. 


The recent Gulf crisis was the golden opportunity that 
Israel [as published] exploited skillfully to break away 
from the isolation imposed on it in wake 9f the Iraq-Iran 
war (198C-88) and to play an effective positive role, 
which started in the Gulf region and then surpassed it to 
the Arab region and to Central Asia, where six Islamic 
republics are located. This expansion has motivated the 
West and the United States to try to reisolate Iran, along 
with Iraq, by following the so-called dual-containment 
policy. 


The defeat of Iraq’s military and strategic force in 199} 
represented the golden opportunity that permitted Iran 
to regain its past condition and to become the Gulf 
region’s strongest state, aided in this regard by its major 
human and economic capabilities, not to mention its 
ideological influence on some Arab societies. So, Iran 
resolved to make full use of all dimensions of this 
opportunity, which revived its latent aspirations. Iran 
has not been content to eliminate all negative conse- 
quences of the Iraqg-Iran war. Rather, it has begun to 
threaten the security of the Arab gulf states by displaying 
its ambitions to control the region, to impose Iranian 
custodianship over it, and to extend these ambitions 
beyond the Gulf region to the entire Arab homeland and 
to the Islamic republic of Central Asia. 


This is why Iran has started to implement ambitious and 
comprehensive plans to rebuild its armed forces, 
focusing on air, naval, and on missile forces and why it 
has transformed the UAE [United Arab Emirates]- 
owned Abu-Musa Island, which Iranian forces occupied 
in the early 1970's, to an immense naval and air base so 
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as to control the Strait of Hormuz, the sole route for 
transporting Gault ol by tankers to ol consumption 
centers in Europe, the United States. and Japan, Tran has 
not been content with building up an immense militias 
arsenal but has also focused its attention on burlding a 


nuclear reactor and acquiring nuclear technologs from 
India, China, and Pakistan, All this has turned 

source of a serious regional threat to Arab national 
security and to the regional mid-eastern secur 


What is reflected by the current phase of Iran's policy 


represents a direct threat to the Arab nation’s securit 
especially to the Arab Gulf states. against whom Iran ts 
engaged in political activities aimed at their regimes and 
entities In this respect, Iran focuses on pivotal Arab 


countries, relving on the methods of violence and tet 
rorism and on exploiting radical religious factions to 
create a State of anarchy and unrest that could lead to 


loppling the regimes existing in these countries 


I here 1s no doubt that Iran's strategic gains have come at 
the expense of the Arab forces, Arab national security, 
and the Arab nation’s cohesion. Iran carnes on with its 
etforts in this regard, which confirms revival of the old 
Persian ambitions, plus the Iranian revolution’s ambi- 
trons. We have to acknowledge that these Iranian pol) 
cies have scored success in some Arab societies 


[he broad proliferation of Iran's influence in Sudan and 
the Iranian military presence in this country have caused 
the Sudanese regime to be tied firmly >» Iran and to rely 
on it to bolster its presence and continued survival 
Sudan has now turned into an Iranian center for the 
export of terrorism to the Arab countries, especially to 
Egypt. The Iranian presence in Sudan has become the 
real source Of a direct threat, not just to the entity of 
Sudan itself but also to the security of Egypt, the Red 
Sea, and the Horn of Africa countries 


Perhaps what undermines Arab national security most 1s 
Iran's rejection and its strong refusal of the establish- 
ment of any Arab national security system in the Gulf 
region that surpasses the GCC [Gult Cooperation 
Council] framework, even though the goal of Arab 
national security 1s to protect the Arab Gulf states and 
their national wealth. Iran has projected itselfas the sole 
regional force on which it can be relied to preserve the 
Gulf region’s security and peace, to ensure the continued 
flow of oil, and to keep the oil routes open 


This is why Iran protested strongly when the Damascus 
Declaration was issued in March 1991. This declaration 
was signed by the six Arab Gulf states, along with Egypt 
and Syria. Its goal was to establish in the region an Arab 
national security system that would accomplish strategi 
integration among the Arab states in a way that ensures 
security of the region’s states and the safety of then 
peoples and that protects the regions national wealth 
from the ambitions of the covetous and the adventurous 
Iran's protest focused on Egypt's participation in Gulf 
security arrangements. Iran has refused to consider Gulf 
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rity (even though 


the Crulf co lilutes a part of 1 \rab world § eastern 

wall’) 

f I Arab national dec! ead 

{ i| le bi non-Arab count! 1eS 

We mu Ot forget to note in this regard the active 

Purkish role that seeks to enlarge Turkish int ts and 

to enha e Turkey s regior al weignt in tI repion More 

than ever before. these tundamental givens persistently 

urge | I ytratepic political intellect to continue to 
al riously. yornthy. and in an enlightened 

national manner the Middle East's future and dimen- 
ns of the influential and essential Arab role needed to 

contront the escalating challenges 

What remains tor us to discuss in this regional sphere 

Iraq. and we will deal with itn the next artich 


Regional Arms Sales Viewed by Mlanufacturer 
MTL DOOCOB Cairo AL ARAM AL-DUWOALT in Araht 


} ; } 
(| sith Mark Nini. SMI International Consor- 
by Isa Ahmad: place and date not given] 
flext! Niort. France—Historicalls. the starting point for 
the SMI consortium began in the Middle East. in Saud: 
\rabia specitically. Despite the drop in oi! prices and 
seq the shrinkage of military budgets. this 
regior ontinue to be a Strategic zone for the 
weapons market. With these words. Mark [?Nini] 
chairman of the [?Simonomarine] Shipbuilding Consor- 
trum. received me at his office in the French city of Niort 
(southwestern France). Nini asserted that importance of 
the Arab region 1s focused nowadays in two markets 


Kuwait and. 1n the longer run. Egvpt because Egvpt has 
a vers big plan to purchase 20 coast guard boats. each 

lhe Egyptian Government previously 
invited international bids for the purchase of these boats 
{ this bid. and I explain this 
by the tact that the Egyptian Government has made 


specific demands regarding the length of boats and the 
mater hich thes are made. We produce the 
Waterjet boat which has a weight of nearly 20 tons and 


a speed of 42 knots. Only four or five international firms, 
of which we are one, produce boats with such specifica 
tions. The last factor that makes us confident of winning 
is that the Eevptian Government demands the transfer of 
technology as part of the contract. This 1s something that 
whereas we do it all the time 
Whena government asks us to train individuals in a local 
or national firm on aluminum welding and to show how 
we build our boats. we do 1t without reluctance. This 1s 
something that we did recently in Sri Lanka. and we will 
be happy to do it in Egypt. Therefore. we have good hope 
because there are. as | have already said. few companies 
that do this. We have sent our offer to five or six 
Egyptian shipbuilding yards to build the boats. They will 
determine their prices on the basis of the offer that we 
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have presented. In other words, I can say that the offer 
that we have made 1s adaptable to the work require- 
ments. | call it an “offer with drawers.’ We say: if you 
want the boat's frame. then it will cost so much. If you 
want the frame and the engine, it will cost so much and 
if the main part of the boat is to be built in an Egyptian 
shipbuilding yard and if personnel are to be trained by 
us, then it will cost so much. This is the offer that we 
have already sent to Egypt. 


[Ahmad] What is your opinion of diversifying weapon 
sources in a unipolar world? With what Egyptian agency 
are you negotiating” 


[Nint] As | understand it, we have negotiated with a joint 
committee from the coast guard, the customs, and the 
Egyptian Navy. As you are aware, Egyptian boats cur- 
rently depend on US. financial aid. Egypt 1s trying to 
find out now if it can build its boats without U.S. aid and 
to finance the building of these boats from intrinsic 
resources. This 1s why Egypt 1s turning to Europe. For 
this reason, | am very interested in this bid. 


| Ahmad] What 1s new regarding the Gulf states that have 
already purchased your products. Is there anything on 
the horizon with them? 


{Nini} With the drop in oil prices, the funds allocated for 
such equipment have decreased sharply. Therefore, the 
Middle East region 1s less important this year than it was 
in past vears. As long as oil prices remain low, there will 
be budgetary problems. In my opinion, this 1s a tempo- 
rary thing. We have possibilities for contracts with some 
Gulf states, including Abu Dhabi and Oman. These 
states seem to be more interested in boats manufactured 
from plastic (G.R.P) than boats made from aluminum. 
We. on our part. believe boats made from plastic are 
unsuitable for hot countries, such as the Middle East 
countries, especially when they are designed for military 
uses. If we take into account high speed, the weather 
factor. and the element of daily use, then this means that 
a heavy weight 1s placed on a boat’s frame. This 1s why 
we believe that a boat made from aluminum 1s more 
suitable than others. 


To return to your question, I say that we are very 
interested in the Sultanate of Oman and we have 
appointed a special agent for us there to discuss the 
Omani Navy's needs. But it 1s still premature to say 
anything about this market. However, it is a promising 
market for future years. It is still premature because 
Oman does not allocate a provision in its budget for this 
type of boat. In our latest tour of the Gulf states two 
months ago, we discussed the possibility of other orders 
for this type of boat and for faster boats with the Kuwaiti 
navy. We are in the phase of negotiation with the 
Kuwaitis. 


As for Abu Dhabi, it invited international bids for the 
purchase of 120 boats and S.M.I. responded with an 
offer two months ago. Abu Dhabi wants 10- 
| 5-meter-long high-speed plastic boats. I believe that a 
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large number of companies, including ourselves, have 
put in their bids in response to this invitation. We still 
await the answer. I do not believe that DASA, a German 
company. has won this bid, as it 1s rumored. We coop- 
erate with [?Sofreza}, a French consortium, which deals 
well with these countries and has the ability to provide 
post-sale service for the boats that we sell to the region’s 
countries. These countries in particular are in a special 
position and post-sale maintenance and service are of 
decisive importance 


[Ahmad] But with the drop in the purchases of this type 
of boats as a result of reduced military budgets caused by 
low oi! prices, what is the future of companies turning 
out military products? Can they reduce military produc- 
tion and shift to civilian production in the future? 


[Nini] This 1s a strategic question. First, | would like to 
Say that companies producing recreation and pleasure 
boats cannot produce military boats. and the opposite 1s 
true. Producers of military boats wall find it extremely 
difficult to manufaciure recreational boats. The product 
in the markets 1s totally different in the two cases. 
Therefore. I do not believe that shifting to civilian 
industry 1s the solution for us. Second, 1f there has been 
a reduction in military budgets throughout the world 
with the end of the east-west conflict. I do not believe 
that this will affect the provision for rapid coast guard 
boats in military budgets. Inversely. this provision may 
increase because the rapid boats market concerns cus- 
toms authorities and police primarily. This has always 
been the case. Today, we are adding national navies to 
the police and customs authorities. There 1s less need for 
big ships. such as 6th Fleet ships and others, considering 
that conflicts are inclined to be commando wars these 
days. 1.e€., wars that require swift and undetectable infil- 
tration and rapid withdrawal when a mission assigned to 
a boat is completed. This 1s why we find that national 
navies are becoming increasingly interested in the boats 
that we produce. Therefore, we are not at all affected by 
the reduction of military budgets. To clarify this, I will 
say that the cost of a single frigate 1s enough to purchase 
10 of the boats that I produce. Consequently, there 1s a 
bright future for this type of boats. Finally, we can make 
up for the Middle East demand by exerting efforts in 
other regions of the world. Today, our favorite region 1s 
Southeast Asia. where we enjoy a major advantage. 
Jacques [?Brvan], our partner (former executive board 
chairman). has selected Dyakarta for his main office. 
This 1s of great significance because we believe in the 
major role performed by the local agent or representa- 
tive. We have great hopes in this region. 


[Ahmad] Do you think that Southeast Asia, which has 
become your future, as you say, will enable you to carry 
on with your activity without the Middle East? 


(Nini) In fact, there are two regions on which we focus 
mainly: the Middle East and Southeast Asia, where there 
is big need for this type of boats. Indonesia, for example, 
consists of 15.000 islands, and it has enormous smug- 
gling. drug. and piracy problems. Its needs are extremely 
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big. The Philippines, which consists of 3.500 islands. and 
Sri Lanka, which 1s in a constant state of war, have great 
need for these vwoats. The same applies to Malaysia. 
Consequently, the market 1s big. At the same time, our 
company, Simonomarine, does not sell in Europe 


[Ahmad] Why? What ts the solution. in your opinion” 
Why isn’t the French Government interested in small 
companies like yours and why does it only support big 
companies? 


[Nini] To answer you, | will separate France from 
Europe. To be frank with you, we have not tried to 
explore the possibilities of marketing in Europe. From 
the beginning, we had to establish priorities as to where 
we believed there was a promising market. In the field in 
which we operate, the sale of a boat takes three to five 
years. Therefore. it is extremely time consuming. But we, 
the three partners, have decided to explore the European 
markets possibiiities. We have good possibilities in 
Spain, Portugal, and ‘ialy, which are three countries that 
need rapid oats. The first challenge 1n any country 1s 
selection of the agent. When a highly capable agent 1s 
selected, we can expect sale contracts within three to five 
years. But if the agent is not capable. such acont ac! may 
take 10 years, even more. This 1s why our main task 1s to 
select the right agent. 


As for France, it 1s in a special position. It attaches no 
importance to rapid boats (faster than 40 knots) in its 
Strategy. Moreover, France does not believe in alu- 
minum and it has a central department DCN [Direction 
of Naval Shipbuilding], which builds steel boats and 
leaves no space for boats made of any other material. We 
appointed an agent in France three months ago. I warned 
him that we have to exert a strong effort throughout the 
next five years before we attain any results because the 
people we will be talking to have not yet realized the 
importance of very rapid boats made of aluminum. 
However, we are talking to intelligent people and we 
know that we will end up persuading them in the near 
future. Since the end of the east-west conflict, the char- 
acteristics of conflicts have changed. These conflicts 
have become mote mobile and swifter. Defense budgets 
in all countries, including France, have been reduced. 
These developments compel France to make strategic 
options in which rapid boats play a role. At present, 
French interlocutors continue to reject our viewpoint. 


[Ahmad] Considering that the French Government does 
not believe in your products, why has the French Gen- 
eral Armament Department contributed 2 million francs 
to this industry? 


[Nini] This 1s an excellent question to which there are 
two answers: one official and one unofficial. Regarding 
the DGA (or the General Delegation for Armament). it ts 
fundamentally viewed as an export-channeling com- 
pany, the same as the GIAT [Industrial Land Weapons 
Group] and the Aerospatiale. The DGA also subsidizes 
arms sales. Whenever we sell a boat frame, this helps the 
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sale of French weapons needed for that boat. This 1s the 
answer we give everybody who asks this question. 


However, the truth 1s that PRIM, the D.G.A Develop- 
ment Fund, did not consult with the DGA when it made 
its decision to invest in our consortium. Therefore, 
PRIAM, The DGR Development Fund [acronyms as 
published], made an investment based on an analysis of 
SMI's financial position and the potential for developing 
this investment. The investment, amounting to 2 million 
francs, represents 10 percent of the capital and makes it 
easier for us to deal with the department, especially to 
get export permits. 


Finally. let me say that the company 1s managed inde- 
pendently by three individuals, namely Jacques Bryan. 
who 1s headquartered in Dyakarta: Jean [?Dobinar], the 
official in charge of other activities; and myself. 


In the context of a discussion on competition with Israel 
in this regard. Nini said, “Israel 1s a major competitor for 
us. It produces the Dora and Superdora, two rapid boats. 
We are proud that we beat them and won a contract with 
Sri Lanka because Israel exports weapons to foe and 
friend simultaneously. In 10 vears, hostility between the 
Arab countries and Israel will diminish greatly. We 
follow what goes on now. But despite attacks and assas- 
sinations, the tendency 1n coming years will be to bury 
the disagreements. This 1s the prevalent opinion, ‘and I 
am not inventing anything.” As for business relations, if 
France wants to be tied to it by business relations, then 
let it. But I will not. Why? Because the Israelis are very 
strong technically. This 1s well-known. This 1s why I have 
no desire to transfer to them the secrets of my expertise 
and of an industry in which we are both engaged. They 
are extremely dangerous 1n the export markets. We agree 
to transfer technology to countries that pose no threat to 
us in the export markets. As for Israel, my cooperation 
with the Israelis would be the same as if Renault Corpo- 
ration decided to cooperate with Peugeut Corporation.” 


{Ahmad] Let us talk about banks recent activities and 
about banks’ relations with weapon companies, even 
their participation in armament programs recently. 
What do you say? 


[Nini] We are a small company and I have no informa- 
tion. But my personal interpretation is that major 
French weapons companies implement their develop- 
ment programs on the basis of actual needs. From time 
to time, these companies try to export in order to make 
up for their fixed expenditures. But the real problem in 
this area is that the budgets of these companies will 
diminish greatly in the future, which will lead to laying 
off a large number of workers. This 1s a very costly 
development and it is what motivates officials to invite 
banks. especially nationalized banks. to participate in 
financing this transitional period. When banks do this, 
they do not operate in their field of specialization 
because they have little knowledge of the weapons 
industry. Regarding Aerocopter Corporation, the situa- 
tion 1s different because it 1s actually expenencing big 
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financial problems and because its financial position 1s 
delicate. But it 1s still a strategic corporation because it 1s 
the sole European corporation that reflects a model of 
European cooperation whereas Europeans compete in 
other areas, such as the competition between the Tor- 
nado and the Mirage, which 1s regrettable. Therefore. the 
decision to support Aerocopter 1s a strategic decision. As 
for Germany, the situation 1s different because banks 
there are partners in all the major corporations, such as 
Mercedes and Volkswagen, and not just weapons corpo- 
rations in order to prevent foreigners from purchasing 
these strategic corporations. This is done through cre- 
ation of the so-called firm intentions. So, German banks’ 
partnership in weapons companies is an intelligent 
policy that France has begun to apply recently. 


[Ahmad] Do you think that privatization is the best 
solution to lead the major national weapons corpora- 
tions out of their current problems? 


[Nini] The fact is that there are two answers: one 
political and one pragmatic. Politically. the state has 
nothing to do with producing baby diapers or even 
banknotes (....) The state’s task 1s to govern. This 1s why 
thoeretically. I am against state intervention in the 
business sector. As there is an exception to every rule, 
there are exceptions here also. namely the so-called 
strategic sectors. If the state has no presence in these 
sectors, they will disappear. as happened in the coal 
sector in the past and 1s happening in the shipbuilding 
sector at present. The state believes that these sectors are 
strategic, and this 1s why it has nationalized them. As for 
the state’s management of the Renault car corporation, it 
is absolutely inappropriate. 


As for weapons companies such as Thomson. the situa- 
tion 1s somewhat delicate. This corporation has a civilian 
sector that turns out electrical equipment and other types 
of equipment. This sector suffers from numerous prob- 
lems. Its work can be managed with 5,000 workers 
instead of 10.000 workers. This 1s incompatible with the 
efficiency required in the business sector. As for Thom- 
son's radars and missiles sector, state presence there 
might be a means to prevent foreign ccntrol over this 
sensitive sector. As for the unemployment that could be 
created by sale of the nationalized corporations, 1t con- 
tinues to be the “major problem.” 


Concluding. Mark Nini, chairman of the SMI Interna- 
tional Consortium, said, ““The weapons industry in itself 
is not an easy business intellectually and morally. Nearly 
90 percent of our sales go to police and customs author- 
ities. Our boats are used to combat the drug trade, 
smuggling, and acts of piracy. Consequently, what we do 
seems to be totally normal to us. It 1s different from 
selling missiles, for example, especially offensive mis- 
siles. Our boats are defensive, not offensive, boats and 
the weapons with which they are fitted are light weapons, 
such as a 12/7-mm machinegun. We sell the boats and 
agree with the French Government on how to fit them 
with sophisticated weapons. 
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Finally. | repeat that the Arab world 15s a strategic region 
for our Corporation. We have two important markets in 
this region. | would like to contribute to the Arab 
countries detense efforts because I prefer dealing with 
them ‘o dealing with other countries...'!!" 


PALESTINIAN AFFAIRS 


Orien: House Role Described 


944400944 Jerusalem AL-BAYADIR AL-SIYASI 
in Arabic 4 Jun 94 pp 11-13 


[Article by “Al: Khalaf: “Orient House: Is It a Haven for 
Privileged Employees or a Critical Center for Citizens? 
AL-BAYADIR AL-SIYASI Investigates the Truth” ] 


[Text] Those unfamiliar with Onent House would think 
it headquarters for advantaged employees and a buffer 
that separates their privileges from the suffering and 
anguish of their brethren on the outside. It 1s even 
regarded by some as no more than a Palestinian govern- 
ment center concerned only with foreign relations at the 
expense of important local problems and issues that cry 
for solutions 


But no sooner that one becomes gradually familiar with 
Onent House than one begins to get a whiff of the 
suffering that permeates its hallways and lobbies. If vou 
don't see a protest by teachers you will certainly witness 
a protest by journalists: and if you don't see nrotesting 
journalists you will no doubt observe a deiegation of 
women decrying the occupation’s inhumane treatment 
of detainees. Innumerable manifestations of other trag- 
edies will lead vou to pity all Orrent House employees, 
from Faysal al-Husayni to the errand boy. for these 
problems will wear them down and scar their psyches 
with the burdens and pressures they are brought to bear. 
Even the guard at the main gate. you will observe, 1s 
expending effort trying to convince a citizen that an 
appointment is necessary before he can meet with Faysal 
al-Husayn: “Abu-al-- Abd” in order to secure an ade- 
quate time allotment for his problem. 


In another vignette. a guard relays a whispered message 
to al-Husayn: who cuts short a meeting with foreign 
consuls and rushes out to see a woman from al-Am/ar: 
Camp about a matter of life and it turns out that her son, 
16-year-old Shadi Isma‘il. requires multiple transplants. 
Al-Husayni contacts the appropriate official in Tunis 
who recommends that the operation be performed in 
Irag as soon as possible. Abu-al-- Abd, meanwhile, 1s in 
contact with the Palestinian Embassy in Amman for its 
help with travel documents and arrangements for the 
women and her sick son. 


My knowledge of those facts 1s not second-hand. I was an 
eyewitness. which prompted me as a journalist with a 
humane conscience, to write this report on Orient House 
in the hope of portraying it factually and objectively to 
the ordinary Palestinian citizen. 
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Yes, it is me the journalist and veteran of nearly eight 
years with AL-SHA’B who t 
streets for longer than a year. along with other colleagues 
from AL-SHA’B, AL-FAJR. AL-BAYADIR AL-SIY ASI. 
and AL-USBU’ AL-JADID. Some ot gible] 
Ramadan. One of us 1s now employed bs the Israeli dain 
Tenuva and another 1s working for an Israel: super- 
market as an errand boy. Still another has not been able 
to pay his rent for more than a year and now faces 
eviction...etc 


has been relegated to the 


us [text ille 


This 1s what happened with our journalistic institutions 
but the same holds true for teachers at schools. univer- 
sities, and institutes. for the families of martyrs and 
many others: and for farmers and owners of land seized 
or houses demolished by the authorities and now need 
the services of attorneys 


The problem is therefore widespread. national in scope. 
and cannot be solved by Orient House alone since it 
involves the collapse of national institutions with long 
histories in the service of this people and its persever- 
ance in its homeland 


Orient House managing-director Nabil al-Low said: 
“Orient House has a mission that must be understood bs 
all. be they insiders or outsiders. This enormous mission 
that must be meticulously carried out 1s to serve the 
Palestinian cause in all its aspects and dilemmas.” 


He added that the purpose of Orient House 1s to deal 
with all the problems of the Palestinian people. be they 
political. social, or otherwise 


As far as political action 1s concerned. Orient House 1s 
diligently working to secure a special position in order 
that it may become headquarters for a Palestinian 
government with Jerusalem as its capital. Orient 
House seeks to root this understanding into the depths 
of citizens by offering them services. “to the extent 
possible.”’ in order to preserve itself. otherwise it would 
be rendered a meaningless structure with no purpose, 
objective, or mission. 


Nabil al-Low does not deny that Orient House comes 
short of solutions for some of the problems brought to it 
because they are too immense for its resources and 
capabilities. It 1s nevertheless able to resolve a great 
many cases even though it lacks a discrete budget to fund 
its activities most of which are individual efforts under- 
taken now and again. Orient House activities are some- 
times wide in scope but its resources are so minuscule at 
other times that its operations shrink 


Al-Low wished that a specific authority would pledge to 
subsidize Orient House and all its activities and divi- 
sions in order to guarantee its services and facilitate their 
performance. 


This understanding being the case. no one should view 
Orient House as a magic wand that one waves to resolve 
all problems. Orient House capabilities and resources are 
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limited even though it acts as a banner for all Palestin- 
lans inside the occupied territories and outside 


Said Fahim al-Kilani of the Information Department of 
Orient House: “The travails of Onent House do not end 
there. It is the target of continual Israel: rightist escala- 
tion because it 1s a thorn in the side of Israel: designs to 
jewify Jerusalem.” 


Al-Kilani added that it is constantly pressured by the 
Israeli extremist right as well as by pei Ehu d Olmen 


ened to close it dows. They lew ” Orient Hie as 
headquarters for the Palestinian ; government. as proven 
by repeated assaults by Kach settlers and by followers of 
Gershon Solomon and his Temple Mount Faithful 
movement. 


It would be useful. in order to gain better insight into 
Orient House, to shed some light on its various depart- 
ments and their operations. 


Orient House Divisions 


The Diplomatic Section includes a European desk. an 
American desk, Australian and Southeast Asian ars 
African and Middle Eastern desk. Israeli desk. 

desk concerned with international! sovermmenial pate 
nongovernmental organizations 


The function of the Diplomatic Section 1s to implement 
inside Palestine the foreign policies orchestrated by 


Palestinian leaders and to complement the activities of 


the Foreign Department and ts missions abroad 


The Political Bureau of Orient House operates in har- 
mony with and as a complement to the central Foreign 
Department in Tunis. [sentence as published] 


Then there are the various economic. cultural. and 
health agreements that Orient House. representing the 
Palestinian leadership. reached with a number of 
European and foreign governments and nations 


The Orient House Diplomatic Section acts as a diplo- 
matic and political conduit to foreign diplomatic mis- 
sions and organizations in the occupied territories. It 
may refer issues of a technological nature to specialized 
agencies such as the Palestinian Economic Council for 
Development and Rehabilitation (PECDAR) and its 
technical staffs, the Palestine Health Council. and the 
Palestinian Environmental Authority. etc. 


The Orient House Diplomatic Section 1s the relevant 
agency for dealing with and monitoring issues of a 
diplomatic nature. 


The Bureau of Press and Information 1s an important 
and active agency whose function 1s to set up press 
conferences on political, cultural, social, health. and 
other issues. 
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This Bureau also organizes press and information traffic 
by making various facilities available to fe reign informa- 
tion and press delegations. It provides them with all 
needed information and facilitates their travel to their 
destinations 


Another function of the Information Bureau !s to rec ord 
all oppressive Israeli practices against our people in the 
occupied territories and lo convey our peop! e's suffe ering 
and pain to local and international information media 
and to diplomatic missions and organizations in the 
occupied territories. A case in point was the al-Khalil 
massacre perpetrated against our people on 28 Februar, 
when this Bureau mobilized all its resources and capa- 
bilities. declared a state of extreme emergency. and was 
able to expose that crime to the world at all diplomatic 
and media levels 

The Information Bureau, 1ts modest resources notwith- 
standing. publishes a daily political and information 
bulletin that reports most of the political events and 
Israeli practices experienced by Palestinians in the occu- 
pied territories. Copies of this bulletin are disseminated 
to the Tunis headquarters of the Palestinian leadership 
and to local and foreign information media. 


The Archives and Documents Section has a dual func- 
tion—the retention of all papers and documents dealing 
with the negotiations and with the Palestinian delega- 
tion. and the retention of files pertaining to all Orien 
House divisions. 


Mrs. Hibat al-Kaluti has direct responsibility for this 
section. which she regards as the Orient House nerve 
center because it 1s the depository for all Orient House 
documents after they are coded into modern computer 
systems that make it possible to retrieve them quickly in 
a matter of minutes. 


The Documents Section also has an information storage 
department that became operational early in the negoti- 
ations and eased the job of the negotiating team by 
supplying it with all the documents and papers that 
members of the team requested. 


The Public Affairs Section deals with all the concerns of 

he Palestinian people in the occupied territones and 
follows up on the daily problems and conflicts that 
citizens face. 


This Section also espouses land-seizure :ssues and 
retains competent attorneys in an effort to overturn 
Israeli confiscations. 


The Bureau of Social Affairs has the most important 
function of containing and alleviating the suffering of 
citizens in the occupied territories through material and 
moral support of the families of martyrs and of those 
injured, detained, or disabled as a result of the intifadah. 


This is accomplished by preparing dossiers and lists 
containing accurate information on all Palestinian fam- 
ilies and individuals applying for assistance since this 
Bureau as a modest budget and must also deal with all 
unforeseen emergencies. The Social Affairs Bureau 1s 
under the direct supervision of Faysal al-Husayni 


The Guard and Security Section 1s charged with the 
protection of Palestinian institutions and national fig- 
ures as well as of stores and buildings in Jerusalem 


eg 
ie 


t 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore. copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner's) 














The Guard and Security Section recently succeeded in 
solving burglaries. having apprehended the burglars and 
returned the stolen items to their owners. It also foiled an 
attempt steal 8.000 dinars. which were returned to 
their owners. The Section 1s als cerned with fighting 
land. real estate. and auto theft as well as with combat- 
ting swindles and fraud. « 
Having con s tour of Orient House depart- 
ments and gaining first-hand knowledge of their opera- 
ns. we exited through the electronic main gate 


wondering why this facility has not been given authority 

to seek fundamental solutions to major and urgent local 

problems such as the travails of journalists and teachers 

ty. This takes on special urgency 

re about to embark on a new era desperate for the 

rust of all segments of our people regardless of alle- 
answer be forthcoming? 


— a a ‘anld a 
glance Jeology. Could an 


ALGERIA 
ANP Operations in Mitidja Discussed 
444} 2424 iigier EL i {/ i‘ n Frencn 
25 Jul 94 p 3 
(Unattnbuted article: “VSD: Exclusive Report on the 
Elite ( le’s National 


Commandos of the ANP (Peop 
irst paragraph is EL WATAN cairdict 10 | 


xt] “Of the GIA [Armed Islamic Group] men. hardly 
» e | active. Ten thousand more are in jail. 
including 800 at the Ain M’guel camp in the south. 
d-core GIA members are gathered.” 


Army] officer. C mmander Tarik. during an antiter- 
expedition somewhere in the Mitidja, which was 
the subject of an idenapeia e report in the latest issue of the 
encl k1y “Anti-FIS [Islamic Salvation Front] 
Operation With _ Algerian Army's Elite Comman- 
dos”: such was the title of the report written by Ammar 
Belhimer. with photographs by Bruno Hadjih 


As far as information on security 1s concerned. this 1s a 
first in the media to the extent that. as VSD pointed out. 
“no reporter had ever been authorized to follow the 
Thus. a foreign publication was 
ited to follow the operations in the maquis and “live 
In this two-page report 
Illustrated with many photographs, Ammar Belhimer 
ditor of the daily LA NATION, which was 
suspended in August 1993. tells how. wearing a bullet- 
proof vest. he followed an ANP operation. which took 
place in the evening and was designed to rescue a column 
of soldiers attacked by an armed Islamic group. He also 
describes in great detail a GIA ambush in which one GIA 
men was killed by the security forces. “The engagement 
lasted a good quarter of an hour.” he wrote. “In other 
words. ages. The toll: one GIA member was killed 
Peering at his angelic face. one thought of [Rimbaud’s] 
‘sleeper in the dell.” so much sincerity it exuded. At first. 


troops in the field 


on the front line.” 


7 : 
we « 
- 

> 
the 
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I found 11 hard to belreve that :t was his brothers in arms 
y yesterday. had separated the head from the 
trunk of the civilian’s body we vered not far from 


here. A clean-cut decapitation 


> 


: : 
who. ONiy 


e 
— 
nd an ignoble sight.” 


A 


The author of the article indicated that army units act on 
ups. He even boarded a Soviet-made MI attack heli- 
copter heading for the assumed location of a GIA 
training camp. Once on location, the security forces 
found only files. which definitely proved useful. Who 
warned the terrorists? No one will ever know. “At any 
rate.” Belhimer wrote. “all we could find inside was at 
best a dead body: armed islamic groups never leave 
anyone behind.” The report also mentions Larba. “a 
town that gives you the creeps” although it plays an 
important part in the Algerian Army's strategy. its sys- 
tematic isolation means that armed Islamic groups have 
no way to retreat to populated areas. According to 
Commander Tarmk. “technically, the military already 
have terrorism under control.” According to Ammar 
Belhimer. however. “we have heard that before.” 


Dismantling of Arms Network in Perpignan 
Discussed 

944F0242B Algiers EL WATAN in French 

28 Jul 94 pp 1. 3 


[Article by Nabil Anan: “Arms Traffic: German Con- 
nection Stil! Active”’—first paragraph is EL WATAN 
introduction] 


[Text] Another arms dealing network supplying Algerian 
terrorism was just dismantled in Pyrenees-Orientales. in 
southwestern France. Between Sunday and Tuesday. 
eight individuals. four of them Algenan nationals. were 
arrested in Perpignan and in Pans. 


Accord ng to the AFP. during their initial investigation. 
the French police found a lot of arms and ammunition in 
a vehicle—a Volkswagen Jetta bearing a German license 
plate—and in lockers at the Perpignan railroad station. 


They included two disassembled pump guns, one 12- 
gauge rifle loaded with 5 cartridges. two 7.65-gauge 
automatic pistols. cutting weapons. over $00 rounds of 
ammunition. four transceivers. four black overalls. wool 
ski-masks. and dental floss (commonly used to suture 
wounds) 


The vehicle had just crossed the French-Spanish border. 
According to information provided to the French police 
by German authorities. the vehicle was used until May 
by an Egyptian living in Stuttgart. 


During an identity check. the latter was “trapped” while 
in possession of fake French and Tunisian passports and 
Islamist propaganda. 


On Sunday afternoon. an air and border police patrol 
(PAF) was checking a car carrying six persons. Right 
away. our source also indicated. the police found arms 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore. copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s) 














JPRS-NE 4-94-0443 





9 August 1994 NEAR EAST 9 
and mu Jn the The passen- Boutn! is also ver clos K , 
. r K r > Bas \f > R r 517 ar re aimed cr. 2<rmair ‘tt. - “ * 
7 i s | sic rr "“ IGT 6i:uU b ic ~U DS Ac» < 
Khador Bact sere Carming Tun:sian passports that who in theorn must refrain from 
were probably fake. and aled heir pockets kevs stull resides in Germany 
matc ne . r< re Mic anor rn)\2 ct? r 
; Last Februan genian secur 
Th men were taken the Perpignan police station lacge lot of arms on board the care ' 
wher stablished that four of them were — ship was coming from Hamburg (° 
Aigernan na he p ¢ Suspects that ore of them vila Antwerp. a Belgian town | 
has relations with nanned FIS. Two of the individ- Islamist activist sentenced to death ¢ g S 2 
3h< - = — -~-* - t< ¢ ¢ —. In Lr 2 3rotrer Co — for PIs par om tm cw rT? « < 
| } e al e _ourt fc Sf e airy 
4 ~ ar Hi . + 2Cr 21 an haritahlc matoar for > the arms traffic - | - Ox ~ 
fgan nH possession of fake Tunisian and banned FIS. He 1s said to reside ir rman 
\Yu i tore . ? 
. cL. t > > *- » ~~ — 
cCariy Im June. right when e Rada S 
: ee 2 2. eer my : — —_ ‘ - ~ 
Fr Z re able to seize a number of trying a group of Aigernan and } : 
: 44 2! | RC ahh ea- —a- FT ° - a ~ 
c mens ft dims Tal Searches vesterday. in Abdelbak: Sahraou:. an FIS U e . 
Paris Weapons were thus found and damning statements to MAROC-HEB 
™ » = — - - ~e *“*.* 4 ‘ > 
: ' s Mezazigh Bachir and Abdel Hafid understand Morocco’s attitude N 
oo - ~ . 3 45 - io 7 an > rie ond , ~ vr a ° T+ 
. 7 . ~ aS ee ‘ - = - \ . - . 
weapons that we are trying to smugz gh t 
~ -~ — = . - + = m™ temo -c . ‘rc . = 
- <KCTS ntended for Morocco. They are intended for our fighter 
= " - D.- slice e¢caree. fa , . . 
, , 2 s B stores. In n the maquis he acknowledged 
t eS< res. the police found 
- ~ ren ‘ Darmac «7 5 
ae ae ft} C amas < 
agape Background on Arrested Arms Trafficker 
AS g ans r. and make products 
. ake-uf ucts ; 5 aba 
¥$ 4+ 3V4 Algier FF] Mo474' > -roe ad 
™ y if wn 
4 g D<C;T 1 ne;r rnc juais were Jia re p« 
tah mis I re Redouare Guert- 
T , ther man whose name [Unattnbuted article: “Terromsm. Large Arms Traffic 
— - - \ ‘ 
. On nound to retneve Network Dismantied 
a — is - ~ * 
rene’ Bet [Text] A large arms dealing network was dismantied in 
\ - rrested armed. will remain at Algiers. and the Algiers Special court issued committa 
st four stody. Considering the senousness of rders against several of its members last Wednesday 
ase— feemed 2 plot against national secu- the secunty departments announced ve«terd 
r c canoht in ? ¢ mioht he indicted 
— ous = F tf WUititw The netw ork headed hy ne Kent re Reakher ais 
. x = eorun : ssate the - 
ae a known as Mokrane. residing in France. was in relations 
r r rrmir 27d omanconed os , . : 
ra — with Abassi Selmane. who resides in Germany. It was 
- es * ~ * > + - > ~~—-—* cme ed ‘- - 
4 - + . = AF 2 *<terda that thor respons! ble us ntroduc ne m ta 4 CUUl, TT 
. - - ’ : = - —_ > > sf : - 
Wry r rm 4 T 
seemed to evlst a connection between the individuals abroad. tor armed groups 
~ ~ ~ ~ - 
ec in t S anc otner individuais arreste ‘Kentour Brahim’s arrest wh nN possession 2 f 
4 ramer a? CY m2rof 7 ~~ rea ~ “er -« 
GUring pre S “-FIS ations on French weapons consisting of Kalashnikovs. explosives. remote 
t , ~ 1 - . ~ * _ +. - . - > oes 
control receivers, and pyrotechnic detonators. among 
oth r nm ed tr the arre<t \f ce, en ther droal< 
T a aeened a ee ee . et things ut € arrest seve c Cuais 
é. ~~ UU G ~% . Gar FERRE FRU Le p th + . , . 
aes involy ed om * o rtonpis IC “ >» are 2 < 2 nsec j< yr. Pr. 
n IS foreign organization in Europe. “the com- 
- : 1 etiviti the source indicated 
mand inft icture of which is based in German sive activities, e same source indicated 
- nec te —_ ro 
i Recourting the case. the security departments ind d 
( mine - + rrest of Ahdclhakim Boutrif. last Mav 
es i eo ee : that “Kentour Brahim was put in touch « \hass 
I 2Se 18 re ne e dedate concerning the  < his] iT) 
' : half of th Selmane through Sahraou: Abdelkader. a MDA 
. ‘ arms ft af} netw rks on hehalf of ‘ 2 : : S . - 
1. F [Algerian Movement for Democracy] militant ressding in 
n S. The range of these networks extends from ig 
Germany 
( “ - . \f - - sm tho south Early | a¢ é 
~. . » S bd ias 
| te hn . er > ~ester! on ‘kL = ~j y - >) . cm leerss 
. F e arrested Boutrif in Meurthe Kentour was in charge of conveying arms Aleena 
* % ” ° stAsaA wth * mo ¢ 
f ia vehicle loaded wit explos ves, to this end. he met abroad with Abass: Selma MICE 
$ tomatic pistols, and detonators in 1993 and 1994.” the security departments further 
~ at 
7) ¢ P 7 ¢ indicated 
‘ ‘ -- ‘ tor - —," 
B 2 s to Djaftar El Houari. chairman o 
Alp Brotherhood in France (FAF). who was ‘As a result of his contacts with Abass: Selmane. he 
rTes ‘ nber 1993 during a raid operated in agreed to convey arms shipments in exchange for large 
Isiamrs France sums of money 
| t ns information which is or may be copynghted in a number of countnes. Therefor Dying and or 
f tion of the report 1s expressly prohibited without obtaining the permission of the cops meht owners). | 











10 NEAR EAST 


The first time, he received from Chami Ali, also known 
as Mokdad, 04 Uzi submachine guns made in Israel, and 
04 Scorpio submachine guns, which he conveyed to 
Algeria. [sentence as published] 


The second time, he introduced five Uzi submachine 
guns. 


It was during his third attempt that Kentour Brahim was 
arrested, together with one Guerroudj Belkacem, a 
garage owner residing at Arras (France) like Kentour, the 
security departments further indicated. 


He was in possession of two submachine guns with 
cartridge clips, two silencers, another Kalashnikov sub- 
machine guns, 14 PM.AK clips, detonators, two blocks 
of gelignite, and a large lot of war ammunition. 


Kentour Brahim, the security departments noted, is a 
major arms dealer wanted by the police. He left Algeria 
for France in 1967 and was an active member of the 
MDA at the time of its creation—he was in charge of 
propaganda. 


In 1985, he was sentenced in absentia to 10 years in jail 
for arms dealing. In 1986, it was further indicated, he 
was arrested in connection with his clandestine activities 
and sentenced to three months in jail without parole for 
possession of arms and ammunition intended to be 
introduced into Algeria. He was expelled from the MDA 
in 1988. Through Abdelkader Sahraoui, who was an 
MDA member at the time, he got in touch with Abassi 
Selmane who asked him to convey weapons via Spain 
and Morocco, the security departments concluded. 
(APS). 


Layada Found Innocent in Slaying of Tahar 
Djaout 


94A4F0239C Algiers LIBERTE in French 5 Jul 94 p 3 


[Article by Z. Aliou-Salah: ‘Tahar Djaout’s Assassina- 
tion; Layada Found Not Guilty’—first paragraph is 
LIBERTE introduction] 


[Text] As soon as the verdict was returned, Layada 
turned to the reporters and stated: “The press is my 
witness that | was found innocent of this crime, with 
which I had nothing to do.” 


“T wish the press would get things right where I am 
concerned,” he added. 


Before that, he told the court that he was in Morocco well 
before Tahar Djaout’s assassination. That means in 
March. “I did not even know him. I never heard of him 
before his assassination.” 


Four other verdicts of not guilty and one prison sentence 
of 10 years without parole were returned yesterday at the 
close of this trial. 


Abdelhak Layada, whom Belabassi Abdellah accused in 
a television interview of being the man who ordered 
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Tahar Djaout’s assassination, was eventually found not 
guilty by the Algiers special court. 


Four other defendants, Bouabda Mourad, Abderrahim 
Djaafar, Chebira Lyes, and Brahimi Youcef, were found 
not guilty. 


In Brahimi Youcef’s case, the defense proved at the trial 
that 1t was a case of “mistaken identity.” The Brahimi 
Youcef in question was actually his neighbor, born in 
1996, the brother of Toufik, who was killed by the 
security forces. ‘We wish to see no more of this type of 
miscarriage of justice,” his lawyers stated. As for Bala- 
bassi Abdellah, against whom the court returned a sen- 
tence of 10 years in jail without parole, he acknowledged 
that, “under threat,’’ he had driven two individuals in 
his green Renault-4: “On 28 May, a Friday, around 
1230, having come back from the Pins Maritimes car 
market, I was approached in front of my house by 
Brahimi Toufik who threatened me and forced me to 
drive him and Hamrerras to Miramar. 


“When we got there, Toufik took the car keys from me 
and told me to wait for them. Soon afterward, two 
plainclothes policemen came and asked me what | was 
doing there; I told them I was waiting for a friend who 
was going to bring a TV set. If I lied then, it was because 
I was afraid of Toufik and his friend,”’ he said in answer 
to a question from the presiding judge. ‘I could not flee 
or surrender to the police,’ he added. ‘““No matter what 
I did, I was threatened.” 


The presiding judged asked: ‘“‘What happened then?”. 


Belabassi answered: ‘“‘When Toufik came back, the 
policemen ordered him to stop. Immediately, he moved 
his hand to his belt to draw out his weapon. 


“That is how he was killed. After that, after being 
tortured for several days, I was forced to make the 
statements that were dictated to me.” “I have no con- 
nection whatscever with Layada, nor with some of the 
defendants.”” Concerning the other crimes for which 
Belabassi was charged, in particular several assassina- 
tions and the Guemmar attack, his defense rejected the 
charges, based on several written and signed testimonies 
that were handed to the court. “We can prove that 
Belabassi was training with his team at the OCO [expan- 
sion not given] on 5 July, at the time the late Tahar 
Djaout was murdered,” they insisted. 


Sentencing of Armed Group Members Reported 
94AF0239B Algiers EL WATAN in French 5 Jul 94 p 2 


[Article by Soraya Sayad: “Algiers Special Court: Six 
Death Sentences for the Soumaa Group’’—first para- 
graph is EL WATAN introduction] 


[Text] Six death sentences, one of them in absentia, three 
life sentences, 13 prison sentences of two to 20 years, and 
five verdicts of not guilty were returned yesterday by the 
Algiers special court in the case of the Dyillali Belgacem 
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group, better known as “the Soumaa group.”’ Concerning 
Layada, the court considered that he had already been 
tried for the charges made against him. 


The Soumaa group’s trial ended yesterday, early in the 
afternoon, The prosecutor called for death sentences for 
Djillali Belgacem, the group’s “emir,’’ Bendebagh Abdel- 
ghani, Chirra Toufik, Diyoune Ahmed, Samet 
Mohamed, and Kebache Mustapha (wanted). He called 
for life sentences for Rkia Nacer, Chater Lyes, Dahdouh 
Mustapha, and Khlifi Rabah. For the other defendants, 
the prosecutor called for prison sentences of two to 20 
years. 


After due deliberation, the court returned death sen- 
tences for Dyillali Belgacem, Bendebagh Abdelghani, 
Chirra Toufik, Diyoune Ahmed, Samet Mohamed, and 
(in absentia) Kebache Mustapha. Khlifi Rabah and 
Chater Lyes received life sentences, while Ziani Rabah, 
Guellal Fethi, Khaldi Ali, Dahdouh Mustapha, and 
Bouhara Mouloud were found not guilty. 


Bouhdir Noreddine and Amari Khaled received sen- 
tences of 20 years in prison. In addition, Dyillali Kadou, 
Lavda Fodil, Samet Abderrahmane, Dyillali Rabah, 
Layda Rabah, Dyillali Zakaria, and Amiyar Hacene 
(wanted) were sentenced each to five years in prison 
without parole. As for defendants Samet Redouane and 
Boulefa Noreddine, they got each two years in prison 
without parole. 


In addition, the court started yesterday the trial of a 
group of 23 individuals, 12 of whom (including the 
leader, Boumediene Mohamed) are still wanted. The 
case dates back to 1992 when, at a roadblock, gendarmes 
stopped a vehicle carrying three individuals with fake 
national identity cards. 


After several investigations, the individuals in question 
were found to be influential members of the Majlis 
Echoura [advisory council] of Allel Mohamed, also 
known as Moh Leveilley’s group. 


In fact, they were Elhani Noreddine, Zouaoui Hama- 
dache (the group’s mefti). and Zermane Omar, a member 
enjoying some influence within the group. 


Zermane was in direct contact with Mansouri Meliani. A 
building materials dealer, he was personally in charge of 
building Moh Leveilley’s house. When questioned by the 
security forces, the three individuals disclosed the com- 
plete organization chart of Allel Mohamed’s 42-member 
group. This subsequently enabled the police to break up 
the network. 


In October 1993, the three defendants were already 
sentenced to 12 years in jail by the Blida military court. 
During their appearance before the judge, yesterday, 
they therefore wondered why they were in the dock again 
‘since they had already been sentenced for the very same 
acts,” they said. 
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The presiding judge explained to them that their names 
were mentioned by the other defendants on several 
occasions. When called to testify, Abdelhak Layada told 
the judge that he knew none of the defendants who were 
present. Three other cases in which Layada ts said to 
have been summoned to appear were tried later yes- 
terday afternoon. 


National Solidarity Committee Established 
944F0234A Algiers LIBERTE in French 5 Jul 94 p 7 


[Article by Nassim Kouba: “Missions Still Unclear’’] 


[Text] The National Solidarity Committee has existed 
officially since yesterday. That organization was 
installed in the presence of the head of the government, 
Mokdad Sifi, and Mrs. Leila Aslaoui, secretary of state to 
the head of government in charge of national solidarity 
and family. 


While the decree takes effect today and comes at the 
right time in a society paralyzed by the vicissitudes of 
daily life and undermined by the phenomenon of ter- 
rorism for over two years, it will not be easy to achieve 
the assigned goals. 


Over 14 million Algerians are affected by the social net. 
That is an impressive figure that certainly says a lot 
about the difficulties that the National Solidarity Com- 
mittee will encounter in the field. 


To get back to the human makeup of the committee, 
whose missions remain unclear, we should point out that 
it includes representatives of the public institutions of 
the state and of the association movement supporting 
solidarity. It constitutes “a setting for consultation and 
dialogue for the purpose of inspiring the expression of 
solidarity and causing it to advance in all its forms.” 


Among the principal missions chosen by the National 
Solidarity Committee is its duty to act as a permanent 
organization for dialogue and canvassing among the 
public institutions of the state and the association move- 
ment, promote the exchange of information relative to 
the organization of solidarity campaigns, and promote 
joint actions suited to national and local needs and 
conditions. 


Last, it will also be concerned with the development of 
volunteer service in the field of solidarity. 


At yesterday’s meeting, those speaking on behalf of the 
government and of civil society all made the same 
analysis and came to the same conclusion: “Talk is not 
enough. Let us take action.” 


It will therefore be necessary to find the central and 
catalyzing element that will mobilize all citizens around 
those activities. Difficult, but not at all impossible. 
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Citizens Describe Life in Tiaret 
94AF0234C Algiers LE MATIN in French 7 Jul p 2 


[Article by Ouassila Si Saber: ‘‘Citizens Resist 
Despite....”-—first paragraph is LE MATIN introduction] 


[Text] Citizens fleeing the day-to-day hell that the city of 
Tiaret has become tell us about their life in that conclave: 
a life consisting of fear, death, resistance, and hope. 
[sentence as published] 


Whether we are talking about the city of Tiaret itself or 
such rural areas as Tagalment, Kermane, Guertoufa, and 
so on, the experience is the same: “Since Ramadan, 
many citizens have died in Sougueur; 11 of them had 
their throats slit. They were all from the east and worked 
in the livestock market: an entire family, including a 
12-year-old girl, had their throats slit on the pretext that 
they were selling alcohol,” we were told by one citizen. 


“Imagine an entire population under the boot of the 
terrorists. Imagine old women forced to prepare meals 
for the terrorists or face the consequences. Imagine a 
family man whose oldest daughter was taken from him 
for a marriage that he will not attend. And the divorced 
woman whose throat was slit on the pretext that she was 
a woman of easy virtue. That is the sad reality in 
Guertoufa, acommune 5 km from Tiaret, in Sidi Bekhti, 
and elsewhere.” 


According to statements by those citizens, it would 
appear that Tiaret has been left to its own devices. ‘““We 
are treated with scorn, and it is mainly the young who 
suffer from it most. There is nothing to be done about it. 
To tell the truth, it is anarchy: roads full of potholes, a 
water shortage, negligence, bureaucracy, unemployment, 
and shortages...no one governs anyone.... The former 
governor hid so much that we thought he was an accom- 
plice of the terrorists,’ snapped another citizen who is 
hoping “that the situation will change and that the 
citizens’ problems will be taken care of when the new 
governor 1s appointed.” 


One citizen told us that the inhabitants of Tiaret are 
experiencing ambivalence due to their psychological 
environment: “Deployment of the military makes the 
citizens feel relieved, but as soon as the soldiers leave, 
fear and anxiety take the upper hand again, because the 
latter (the terrorists) go back to their hiding places and 
vanish into thin air when they see those green uni- 
forms.... They know perfectly well that they are in no 
danger where they are, because they keep the citizens in 
a state of terror and obsessive fear, making it impossible 
for those citizens to cooperate with the military because 
they have no guarantee that their lives and those of their 
families will be safe afterward.” Lookouts are every- 
where: they are your neighbors, your friends, and mem- 
bers of your family. They monitor your words and your 
slightest actions—even the way you breathe. Even worse, 
another citizen told us, “Citizens (mainly peasants) who 
turned their guns over to the state pay for that civic deed: 
the terrorists make them pay a fine of 5 million centimes 
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each. The poor farmers hide their goats and lambs at 
nightfall because the terrorists rob them of everything.” 


One citizen told us, with a touch of despair in his voice: 
‘This situation has caused a big exodus to other towns, if 
not to shantytowns.... Entire families have abandoned 
their property and land to save their skin, and those who 
remain are the most destitute, those who have no place 
to go.” 


It should be pointed out that to regain the trust of the 
residents, the terrorists “attack petty crime—that is, they 
represent the state in one sense...because it must be said 
that in addition to terrorism and its torments, the 
citizens of this region also suffer from crime: thefts, 
holdups, and so on. The terrorists excel in enforcing 
divine law: whipping thieves, beating up drinkers, con- 
fining drug pushers, and murdering prostitutes—all 
practices that enhance their image in the eyes of the 
public, unfortunately,” we were told by one citizen, who 
talked to us later about the resistance offered by some 
people despite “the death with which they are threatened 
by the terrorists.”” According to that same citizen, for 
example, following the shoot-out at the bar in the city of 
Tiaret that left two dead and eight injured, including a 
mentally retarded man (a peanut seller), 20 days ago, and 
the attack on a hairdresser, ‘“‘two more bars opened their 
doors, and the beauty salon is still operating despite the 
death threats. Even girls who started wearing the veil out 
of fear rather than conviction have ended up taking it 
off, at least the majority of them,” he said in conclusion. 


Tiaret is One among many other Algerian cities which, 
despite the funeral shrouds promised to anyone who tries 
to live with dignity, are continuing no matter what to 
present a united front and speak with a single voice: to 
show the “sowers of death” and tell them: ‘Things will 
never be the way you want!” 


Forest Fires in Tizi-Ouzou Reported 
94AF0234D Algiers LE MATIN in French 7 Jul p 4 


[Article: “1,000 Hectares of Forest Up in Smoke’’} 


[Text] (APS)}—About 1,000 hectares [ha] of forest were 
destroyed by 12 fires recorded in the Tizi-Ouzou Gov- 
ernorate between Thursday and Tuesday, it has been 
learned from the Civil Protection Office. Another con- 
sequence of those fires has been the scorching heat in 
that region over the past few days. With the exception of 
the Boumansour fire in the large Yakouren Forest (in the 
northeastern part of the governorate), which was still 
burning on Tuesday after starting on Saturday, all the 
forest fires have been contained, according to the same 
source. But the persistent heat means that other fires 
cannot be ruled out. On Tuesday afternoon, in fact, fire 
broke out in Bouarfa (Maatkas). The Thichatouine fire 
in the commune of Oued Ksari (Draa El-Mizan) has been 
contained, but it alone destroyed no fewer than 100 ha, 
while the fire in Tirmitine (Draa Ben Khedda) burned 
800 olive trees. Sidi Ali-Bounab (Draa Ben Khedda), 
Ait-Aicha (Bouzeguene), Maatkas, and Ouadhias are 
other wooded areas in the territory of the Tizi-Ouzou 
Governorate that have been hit by fires. 


This assessment by the Civil Protection Office does not 
take into account certain other fires of less importance 
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that it also fought. The Civil Protection Office recorded 
51 operations during that short period. 


“The Ait-Aicha (Bouzeguene) fire, now contained, 
threatened the village of the same name,” the APS was 
told by Second Lieutenant Hattab Mahmoud, head of 
the civil protection unit in Bouzeguene. 


A civil protection officer in the governorate says that the 
other fires were not a danger to the public, adding that 
there were no losses of human life or property as a result 
of those blazes. Officer Hattab explained: ‘Fires were 
expected, as usual, between August and October, but it 
seems that the effects of the drought caused them to 
occur closer together.” 


The same source noted that there 1s a lack of prevention 
in that unconfirmed shots were fired between wooded 
areas and that that may have been the source of the 
crucial spark. 


The Civil Protection Office has installed operational 
units in nine major areas of the governorate: T171-Ouzou, 
Larbaa, Nath-Irathen, Azazga, Draa El-Mizan, Tigzirt, 
Quacif, Bouzeguene, and Ain El-Hammam. The last- 
named unit was established two weeks ago. 


Decree on Dissolution of Firms Discussed 
944F0234E Algiers E WATAN in French 
4 Jul 94 pp 1-2 


[Article by Ghania Oukazi: “Eighty-Eight State Enter- 
prises Will Be Dissolved’’—first paragraph is EL 
WATAN introduction] 


[Text] The terms governing the dissolution and liquida- 
tion of national or local nonautonomous state enterprises 
and state-owned firms of an industrial and commercial 
character not meeting the conditions of economic viability 
will be established by an executive decree that is about to 
be signed. That decree will also allow their sale at public 
auction. 
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Under the terms of Article 2 of the bill, dissolution will 
take place by decree of the minister “responsible for the 
sector in question, the government council having been 
heard.” As for liquidation, it will be carried out by a 
commission established for that purpose in each gover- 
norate. 

The bill stipulates that equipment and material 
belonging to the dissolved enterprises or state-owned 
firms as well as their inventories on the date of dissolu- 
tion “will be sold to the highest bidders.” 


That provision is backed up by a large number of articles 
in the 1994 budget. The explanatory statement accom- 
panying the bill in question here states specifically that 
the budget provides a legal framework that 1s to govern 
the liquidation of state enterprises and their dissolution. 


Furthermore, in a note addressed last June to the min- 
isters concerned with the reorganization and restruc- 
turing of EPL’s [local state enterprises], the head of the 
government, Mokdad Sifi, warned that government 
authorities would no longer be able to intervene in any 
way in programs for the adjustment or possible restora- 
tion of financial balance in the firms in question, regard- 
less of the reason, and he added that the law of the 
marketplace and of competition would be applied with 
its full force to sanction those firms positively or nega- 
tively, regardless of their status. 


It emerges from these facts that like the privatization 
program, this program for dissolution or sale at public 
auction has been adopted by government authorities 
beyond a shadow of a doubt. 


It means that no fewer than 88 local state enterprises in 
the construction sector, household appliance distributing 
enterprises (Edied’s), and real estate promotion enter- 
prises scattered all over the national territory (see the 
table below) have been candidates for dissolution since 
last March. They employ between 10 and 300 workers 
each. Their dissolution means that 8,638 workers will 
lose their jobs. 


The plan also calls for dissolving 56 transportation 
enterprises employing 3,500 workers. Moreover, it 
appears that the shopping centers are scheduled for the 
same fate in the near future. 





Local State Enterprises up for Dissolution 





Governorate 
Chlef 
Chlef 








Bouzghaia Communal Public Works and Construction Enterprise 


Zeboudja Commune Public Works Enterprise 





“Name of firm 











Oum el-Bouaghi Electrification Company 











Seriana Public Works and Construction Enterprise 





























Batna 

Batna QO. Seliam Communal Public Works Enterprise 

Bejaia Semaoun Communal Public Works Enterprise _ Be 
Biskra Governorate of Biskra National Construction Company OO : 
Bechar Beni-Abbes Soft Drink Unit : 

Blida Blida Local State Weaving Enterprise 

Blida Household Appliance Distributing Enterprise _ 
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Local State Enterprises up for Dissolution (Continued) 

Governorate a Name of firm a 

Blida ; Bouinane C ‘ommunal Public “Works E nterprise 7 

Boura ___|_ Ain Bessam Communal Terrazzo Tile Enterprise : 

Bouira Sour El Ghozlane Communal Terrazzo Tile Enterprise ; ; 

Bouira Bouderbala ( “ommunal A Multipurpose Public Works and C onstruction Company a 

Tebessa ; Household Appliance | Distributing E interprise 7 

Tebessa — E | -Aouinet ( ( ‘communal Public Works Enterprise OO 

Tlemcen | Amtercommunal Public Works Enterprise _ 

Tlemcen I Communal Public Works Enterprise OO - Oe 

Tiaret _| Transporation and Serene - ; 


Turi Ouzou 


Tizi- Ouzou 


Tiz1- Ouzou 


ts 


—-- - — + a eH 


7 171-( aang: 


T171-Ouzou 





--——- —4--— -—- -— - —--— - — — — 


Ouacifs Terra770 Tile U nit 
4 








Beni Douala State Public Works Enterprise 





Bouzguer ne ( ommunal Public W Vorks and Construction Enterprise 





Tiz1- Ohnion reeeas Tile Unit 






















































































Alger Casbah Renovation Ente rprise 

Alger Oe OO Algiers Carpentry Enterprise Oe —_ 
Alger : Be | Dar EI. Beida ¢ ommunal U rban Engineering Enterprise _ 
Alger rs 2 Bord) FI Kifan U Irban E ngineering Enterprise On 
Dyelfa Oe i: Ain-{ Juessera ( Communal M lultipurpose Enterprise 7 
Setif re “Ain- Lahdjar ¢ ‘communal Public Works E Enterprise — 
Saida Oe —t Maamoura Multipurpose Serv ice t init i 
Saida —_ ‘Saida ( ‘ommunal General Carpentry Enterprise a 
Skikda | Colo Intercommunal Public Works Enterprise _ 
Skikda- _ 4 Ramdane Djame! Communal | Public Works Enterprise i 
Skikda a ; | Oued Atia Commune State Public Works Enterprise —_ 
Skikda | Essebt ( ‘ommunal Public Works Enterprise _ 
Skikda - Skikda Intercommuna! State Public Works Enterprise 

Sidi Bel lAbbes a “ Tessala Intercommunal Public Works Enterprise _ 
Sidi Bel Abbes Ben Badis Communal Multipurpose Public Works Enterprise —_ 
Annaba Seraidi1 Communal Public Works Enterprise 7 
Annaba T Chetaibi Communal Public Works Enterprise —_ 
Annaba El-Hadjar Communal Public Works Enterprise 





Constantine 


Beni Hamidene Communal State Public Works Enterprise 





Constantine 


Boudjeriou Communal State Public Works Enterprise 





Constantine 


El-Khroub Communal State Public Works Enterprise 





Constantine 


Ouled Rahmoun Communal State Public Works Enterprise 





Medea 























Aziz Intercommunal Public Works Enterprise 
Medea Enterprise for the Promotion of Family Housing 
Medea State Aggregate Production Enterprise —_ 
Medea Communal State Enterprise for Tile, Cement, and Tile-Laying a 
Medea Omaria Intercommunal Public Enterprise ; 
Medea Steel Framew ork Enterprise —_ 
Medea - ( ommunal | Fine Leather Goods and Saddlery Enterprise Oo 
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Local State E Enterprises up for Dissolution (C ontinued) © 







































































































































































Governorate  Nameoffirm 
M’Sila Sidi Aissa Communal Public Works Enterprise. 

M ‘Sila O.S. Brahim C ommunal Public Works and ( onstruction E merprise 7 a 
M’ Sila Enterprise for the Promotion of Family Housing OO 
Mascara a Oued Abtal C ommunal Public Works | E Enterprise oe 7 / — - 
Mascara Oued Taria Communal Public Works Enterprise. — a 
Mascara _ Mascara General E ingineering I I nterprise a 7 
Mascara a Enterprise for the Promotion of F ‘amily Housing re — - 
Mascara Oe Mascara Public Works E nte prise BO ; 

Oran OO Ben Freha Intercommunal State Public ¥ Works E Enterprise —_ : 
Oran Oe a Messerghin Intercommunal State Public Works Enterprise — 
E! -Bayadh | 7 _ _ a |_Boualem Communal Public Works F nterp erprise _ Oe Be 
Boumerdes Sid: Daoud Communal State Public Works and C onstruction on Enterprise. Bn - 
ELTarf =|, Tarf Freight Transportation Company OO 
EI. -Tarf OO Drean Administrative District | Intercommunal F merprise OS _ : 
Tissemsilt “Mellab Communal Public Works Enterprise 
Tissemsilt. ———SS*«*«*™:C led Bessam Communal Company sssts—CS 
Tissemsilt Bord) Bou Naama Intercommunal Public Works Company — 
Tissemsilt Bord Emir A.E.K, Communal Public Works E nterprise Oe _ 
EI Oued Oo EI- Oued C Communal Design Offices - _ _ 
Khenchela : N’sigha ‘communal Crushing Unit Oo — 7 
Khenchela a Kais Intercommunal Public Works and ( onstruction Enterprise —— 
Souk- Ahras _ Mechrouha Communal Public Works Enterprise _ 7 — 
Mila M'Chira Communal Public Works Enterprise _ 
Mila Oued N*Dja Communal Public Works Enterprise —_ 
Mila Bouhatem Communal Public Works Enterprise 

Ain Defla Rouina Communal Public Works Company 

Ain Temouchent Oulhassa Communal Public Works Enterprise —_ 
Ain Temouchent Ain Temouchent Intercommunal Public Works Enterprise 

Ain Temouchent Aghlal Commune Public Works Company 

Relizane Zemmoura Intercommunal Public Works Enterprise 

Relizane Lahlef Communal Public Works Enterprise 

Relizane Enterprise for the Promotion of Family Housing 

Relizane OQuarizane Intercommunal Public Works Enterprise 








The technical follow-up committee intends to “‘dissect”’ 
the files on a large number of those enterprises at its 
upcoming meetings in an effort to “salvage at least a 
few,’ we were told by a source close to the technical 
committee. All the more since the supporters of that 
approach feel that the enterprises up for dissolution have 
probably been able to get back on a sound financial 
footing since March by obtaining new cost distributions. 
So, the thinking goes, they can be saved. That is a strong 
argument and one which the UGTA [General Union of 
Algerian Workers] intends to exploit to the fullest. It 
should be recalled that when it was in power, Redha 
Malek’s government drew up a circular to regulate the 


various reorganization measures. It included provision 
for the sale of failing enterprises at public auction, thus 
canceling Circular No. 6 and No. 7, which were signed by 
Belaid Abdesselam and called for the government and 
the UGTA to work together in deciding the fate of the 
EPL’s. For its part, the Ministry of Economy issued 
Circular No. | dated 9 September 1993 setting forth the 
conditions for regularizing the status of movable and real 
property owned by reorganized EPL’s and changing the 
legal status of some to that of a state industrial or 
commercial enterprise (EPIC) or a state economic enter- 
prise (EPE). The circular in question stipulated that 
union representatives were to be excluded from all 
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procedures for reorganizing the enterprises. Obviously, 
that displeased the central union organization, and at its 
first meeting with the government, it demanded that all 
those legal texts be rescinded. Redha Malek then sus- 
pended the first rehash of texts relative to the sale of 
EPL’s at public auction. 


For its part, acting through the Ministry of Interior and 
Local Communities, the current government reinstalled 
the technical follow-up committee last June. That com- 
mittee consists of members of the participation funds 
and the ministries and one representative of the workers. 
Its mission should be to start the second round of 
reorganization and, more specifically, to carry out the 
reorganization and the change of legal status. In addi- 
tion, the 1994 budget set aside 76 billion dinars for 
completing the work of reorganizing and restructuring 
the EPL’s. 


Computer System at Algiers Port Operational 
944F0234B Algiers LIBERTE in French 5 Jul 94 p 19 


[Article by Yacine L.: “Port of Algiers Revenue Office 
Computerized” | 


[Text] The computer system being demanded by the 
General Directorate of Algerian Customs not only to 
modernize its operations but also to enable it to handle 
the new requirements of the national economy has been 
in Operation since yesterday at the main revenue office 
of the port of Algiers. 


Chaib Cherif, director general of customs, inaugurated 
the computer system as a further step in the program for 
reorganizing and modernizing the institution. ‘““Nowa- 
days,” he said, “computers are an indispensable tool. 
They make it possible to save time and, therefore, to 
offer the citizens better service and manage things more 
efficiently, but in addition and especially, computeriza- 
tion is a source of transparence as far as customs 1s 
concerned.... It 1s clear that we must expect resistance 
even within our own institution as far as the use of 
computers is concerned, but it is imperative and a matter 
of survival that we continue on this path if we want to be 
competitive and successful in a market economy.” It 
should be noted that the new system in the main revenue 
office of the port of Algiers, which began operating 
yesterday, will now make it possible to issue computer- 
ized receipts for the payment of duties and taxes. As a 
result, it will be possible at the end of each day to prepare 
a data bank serving as the basis of certain reports 
submitted to the General Directorate of the Treasury. 


Cashiers and other revenue collectors who will use the 
computers as part of their job have already received a 
basic introduction to the machines at the General Direc- 
torate of Customs. However, further courses to provide 
more advanced training are also planned. 


Concerning the reason why the main revenue office at 
the port of Algiers was chosen, Chaib Cherif explained 
that the port of Algiers alone handles 50 percent of the 
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country’s foreign trade and that “its revenues also 
account for some 50 percent of the Public Treasury's 
budget.” 


Last, we should point out that on the same day 
(yesterday), the director general of customs also inau- 
gurated the new structure of the Customs Service's 
Foreign Trade (Import-Export) Department in the port 
of Algiers. 


EGYPT 
Terrorist Threat at Home, Abroad Considered 


Journalist Penetrates Domestic Milieu 
94LD0069A Cairo AL-AKHBAR in Arabic 13 Jul 94 p 3 


[““Good Morning” column by Sa’id Sunbul] 


[Text] Sabir Shawkat is a young journalist for the 
AKHBAR AL-YAWM weekly newspaper, who had a 
unique experience that no other journalist in Egypt has 
had. 


He grew a beard. He put on a long white robe. And he 
went to the wandering peddlers’ haunts, where the 
extremist and terrorist groups congregate. He succeeded 
in winning their confidence and joining them. He lived 
with them for four whole months. In this time he was 
able to get close to them, live with them, engage in 
dialogue with them, and listen to their opinions and 
ideas. 


Then he came back and told part of his unique expen- 
ence in a series of articles printed in the newspaper 
AKHBAR AL-HAWADITH. He recounted the entire 
experience in a book he entitled A 7errorist in Training, 
recently published in the “Books of Today” series issued 
by Akhbar al-Yawm Publishing. 


The motive behind the young journalist’s adventure was 
not a search for sensationalism; his true motive was to 
search for the truth. 


On 18 August 1993, there was an assassination attempt 
on General Hasan al-Alfi, the minister of the interior. 
Sabir Shawkat discovered that the criminals behind the 
assassination plot had used a 17-year-old youth, named 
Dia’ Zaki. They wrapped dynamite around his waist, 
making him into a time bomb, to explode at the moment 
the interior minister's car drove by. The human bomb 
blew up, and the young lad’s body was torn to pieces. By 
the grace of God, the interior minister survived the 
assassination plot. 


At this point, Sabir Shawkat began to wonder how the 
terrorist groups succeeded in trapping this young lad and 
brainwashing him. How had they succeeded 1n severing 
him fron) society and turning him into a human bomb? 
How had they talked him into death and martyrdom? In 
exchange for what? 
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In an effort to find the truth, he embarked upon his 
adventure in disguise, joining the extremist terror 
groups, saying, in his book, that “I felt, when I was in the 
dens of terror, that these secret groups were trying to take 
away my children’s dreams, and those of the children of 
every Egyptian family. They spread around us like a 
cancer. Every morning, tens of thousands of them 
emerge from their dens, spreading through every gover- 
norate. in the markets and squares, like wandering 
peddlers, spreading their poisons among people and 
promoting their extremist ideas. Then they return to 
their caves when the shadows fall, with the fruits of their 
evil quest: dozens of our children and women who they 
have devoured, after having given them beards and 
veils!” 


Sabir Shawkat says in his book that: “I want to warn all 
people. and ring the alarm bell, so that all may rush to 
protect their families and houses from this dreadful 
monster.” 


Writer Praises Security Forces, Phone Taps 


941. DO069B Cairo AL-AHRAM AL-DUWALI in Arabic 
] Jul 94 pp 1, 3 


[Article by Ibrahim Naft’] 


[Text] Perhaps this is the moment in which the brave 
fighters, commanders, and security men need to be 
saluted, not the mere conventional and fleeting flattery, 
filled with the requisite traditional, needless flattering 
expressions, to which society is addicted as part of the 
everyday flatteries that ramble on every so often. 


I believe that this assessment has come at the right time, 
an opportune time, because it is built on an assessment 
of the changes in political-security follow-up, a review of 
its sectors, a focusing on its goals, and a major evolution 
in its implementation. 


I believe—implicitly—that observers have revised their 
previous excesses in assessing the security situation in 
Egypt as regards the effect of terrorism and its foreign 
groups on law and public order. Everyone was saying, in 
their assessments, that the security situation is sur- 
rounded by dangers. They made arbitrary comparisons 
between Egypt and Algeria, despite the extremely broad 
differences and disparities in the two fraternal countries’ 
political and security situations. 


Now these assessments have changed, both on the part of 
journalists and the media, and the larger embassies 1n the 
capital; they have all revised their security analyses, 
saying the security situation is totally under control, 
thanks to the state, the government, and security men, 
and that there is efficiency and ability in sternly con- 
fronting the terrorists gangs’ violation of the law, and its 
provisions and standards. 


So this salute comes at the right time, as I have said 
before, and I am not going too far in saying this; truth 
and fact demand it. 
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Many things moved me to this dutiful salute; in part, the 
efficient combat against the criminal terror gangs. But 
objectivity requires me to examine and analyze the 
successful execution of the security policy. 


Here is the evidence that confirms and validates what | 
have said: 


One of the most visible political results of the effective 
confrontation of terrorism is the seizure of about 90 
percent of criminals who committed or took part in these 
crimes last year, to say nothing of the early preemption 
of numerous terrorist operations that would have led— 
had they taken place—to heavy casualties in the invest- 
ment and tourism sectors. To say nothing of the atmo- 
sphere of fear and social, economic, and security 
instability that would have spread, with all the repercus- 
sions of that on the freedoms of thought, expression, and 
writing our country enjoys in light of President 
Mubarak’s leadership. This dangerous sensat'on, of fecr 
and terror, spreads quickly from the security field t the 
field of thought, expression, and culture, especially when 
those carrying out terrorist operations are promoting 
terrorist thought that rejects the freedoms of expression, 
and inventing many ignorant pretensions, through which 
they want to impose fantasies, and worldly ideas, passing 
them off as Islamic, though they have nothing to do with 
Islam. 


Undoubtedly, we have a success in security policy, 
especially after the recent seizure of nearly a half million 
pounds from criminal elements, along with numerous 
checks written to them abroad, and the knowledge of the 
sources and methods of this foreign funding. 


There is another important proof: the success of opera- 
tions seizing the aides of terrorist Tal’at Yasin Hamam, 
which are st.'l ongoing and effective. More than 100 
terrorists have been arraigned by the public prosecutor 
for investigation, and this happened solely thanks to the 
security men’s success in penetrating these terrorist and 
criminal organizations, following a principled policy of 
attack. 


The National Dialogue Conference, which opened the 
door to freedom, is without peer, before all the political 
and intellectual efforts, and without it this security 
success would not have been possible, nor the ability and 
efficiency of the police agencies in fighting the brutal 
terror trend, aimed at demolishing the government’s 
civil functions, contemporary democratic values, and 
the modern political order. 


The Interior Ministry has succeeded in compiling an 
ultramodern database on the terrorist groups and their 
domestic and foreign relationships, their terrorist strat- 
egies, and their various operating methods. 


For example, it has uncovered all the criminal cases 
relating to the terrorists returning from Afghanistan 
using some of the special access points favored by 
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terrorists coming into the country, using forged docu- 
ments. The Interior Ministry established a new security 
sector called Access Security. consisting of four observa- 
tion authorities operating at the republic’s airports, 
ports, and borders. These are the Ports and Passport 
Authorities, the General Police Administration for the 
Port of Cairo, and the General Police Administration for 
the Port of Alexandria. Of course, the goal of establishing 
this new security authority 1s to unify all security efforts, 
and mobilize them to intensify monitoring. and to apply 
rule and discipline to all the republic’s access points, 
with the aim of blocking any attempts to infiltrate 
terrorist elements, to sneak criminals out, or smuggle 
foreign criminals into the country. 


These efforts, in this important political-security sector. 
require a coordination of efforts on the part of the 
Ministry and other agencies, so that this security policy 
can be integrated with other public policies, so that. 
through coordination and integration, they may bear 
better fruit and achieve even greater successes. 


There is—as we have said before—an ongoing role for the 
Ministry of Awgaf and al-Azhar. to use correct and enlight- 
ened religious thought to correct the erroneous ideas and 
concepts the terrorists are trying to spread in the growing 
minds of our youth, pretending that such ideas are Islamic, 
when they are the furthest thing from it. 


In my estimation. the legacy of Islamic jurisprudence ts 
rich with rational and tolerant judgments; and there is a 
great need to offer the new judgments of our venerable 
Islamic scholars, some of the great minds of the commu- 
nity, to emphasize the values of citizenship, equality, 
freedom, and pluralism, which have become an insepa- 
rable part of the judgements and rulings of our great 
scholars, such as Jamal-al-Din al-Afgani, Imam 
Muhammad ‘Abdu, and our splendid scholar Mahmud 
Shaltut, al-Azhar and its venerable institution and uni- 
versity, which abound with enlightened minds capable of 
finding continuity between our enlightened Islamic her- 
itage, and the demands of modern life, with all its 
achievements and problems and obstacles. 


There is a role the Ministry of Culture needs to play, 
needs to revive, and as I have said before, one cannot 
accept a cultural policy revolving around the consump- 
tion of a little culture in Cairo, or the publication of 
limited circulation books and magazines, consumed only 
by a limited base of readers, for whom a limited number 
of writers write. who share the same opinions. Some are 
very distant from the actual, complex problems that ar 
reality for Cairenes. 


We are in dire need of a cultural policy with which to 
confront the culture of fanaticism and hatred promoted 
by the terrorists. which they want to use to eliminate all 
the Egyptian people’s achievements in their modern 
development. 


I also think that the security policy in its political sector 
was not to achieve this success without its integration 
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with the other security sectors, and without the success 
and effectiveness of these sectors: this is what we had 
called for in the past, and I testify that a large part of 
what we, among others, called for, has been accepted by 
the Ministry's leadership. 


Security action does not consist of disparate elements— 
this is an axiom of security and political action—it 1s one 
integrated organism, and if any one of its elements 1s 
damaged, then the rest of them are damaged as well. and 
their movement and performance is severly affected. 


Perhaps Interior Minister Hasan al-Alfi has a dynamic 
and integrated concept of security, seeing it as a single 
discrete structure, complemented by its linked elements. 
with terrorist crimes representing a group of linked 
crimes, of all the dangerous varieties of criminal activi- 
ties—motorcycle thefts, auto thefts, the theft of explo- 
sives and arms, and the forgery of papers and official 
documents. 


These are criminal offenses through which political 
crimes are committed, those which harm state security 
domestically, along with other crimes against tourism, 
and it is not possible—as the Minister has rightly 
announced—for us to fight political crimes without 
fighting other criminal activities. This is a sign of a 
tremendous evolution in the concept of security in our 
country, which deserves great appreciation and recog- 
nition. 


It is essential to recognize the minister's aides in political 
security. and their leaders and officers, for the develop- 
ment they have incorporated into the work of this 
imporiant and vital sector. They must have all the 
support and backing necessary for their work, and their 
vital patriotic mission. 


Among the most prominent results of this change in 
security policy and its integration are the important 
indications in the Public Security statistics for the first 
third of 1994, especially when compared with the statis- 
tics for the same period in 1993. 


Observers noted that there was a noticeable drop in the 
crime rate and the rate of serious misdemeanors, and 
this drop was linked to the marked rise in the arrest rate 
for these crimes. I believe that this reflects an increase in 
the efficiency and acuity in the gathering of evidence, 
plus the speed with which criminals have been arrested 
and prosecuted. 


One of the main indicators is the drop in crimes of 
personal assault. In the first third of last year there were 
299 murders, and in the same period this year, there 
were 295, with the arrest rate up io 96, from 95. 


Thefts dropped to 80 in 1994 from 87 in the same period 
the previous year, with the arrest rate up to nearly 97 
percent. 


Other significant indicators—revealed in the Public 
Security report and experts’ comments—is the fact that 
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the arrest rate rose for misdemeanor theft of citizens’ 
money and property. and, for burglaries, from 73 to 75 
percent. The arrest rate for auto theft increased from 55 
percent to 60 percent, and in livestock thefts, jumped 
sharply. from 61 percent to 65 percent. 


The statistics showed an intensified security blockade, 
and heightened effectiveness, in various areas, leading to 
a drop in the misdemeanor rate, from 1,031 in the first 
third of 1993, to 627 misdemeanor pickpocketings in the 
same period this year. 


The precise statistical indicators also show the security 
agencies great success in restoring quantities of stolen 
goods to their owners. An increasing number of the 
criminals who had belonged to criminal gangs confessed 
and turned state's evidence. Here we must note the 
efforts of the police in the msing arrest rate for these 
gangs. It went from 488 gangs in the comparison period, 
with 1.403 members confessing to committing 1,451 
criminal incidents. to 544 gangs in the first third of this 
year, with 1,603 members confessing to 1,939 crimes. 


There 1s also their success in seizing massive quantities 
of arms and explosives, which topped global seizure 
rates, according to specialists. In the first third of this 
year. 6,934 firearms were seized, and 20,000 bullets. 
compared with 3,275 firearms and 10,000 bullets in the 
same period last year. 
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We may also say that there are praiseworthy efforts on 
the part of the Counternarcotics Agency. This depart- 
ment succeeded in seizing 192 kg of heroin in 1993, a 
269-percent increase over 1992. This is proof of their 
intense efforts and efficiency in fighting gangs of smug- 
glers and drug dealers. 


All these indications show the significant proof of the 
vitality and dynamism of the various security agencies 
and their coordinated efforts. 


From another standpoint, we might ask all forces for 
even greater efforts to develop a principled policy of 
attack against the terrorst groups active abroad, and 
inside these criminal dens. 


This would require the imagination, action, organiza- 
tion, and cooperation of friendly countries. There 1s now 
unanimity in the world regarding the need tc combat the 
dangers of terrorism by all possible means, because 
terrorism threatens the aspirations of many peoples for 
peaceful, democratic development, a climate of security 
which permits economic growth and development, and 
improved standards of living for broad societal sectors in 
the south of the globe, of which Egypt is the heart. 


There is a great possibility for developing the success of 
a highly principled policy of attack. 


I believe that 1s possible thanks to a clear, unambiguous 
success, and ample, praiseworthy efforts that may evolve 
still further. 


May God protect Egypt and its future from all harm. 
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INDIA 


Russia Appears To Shift Stand Toward India 
944503774 Madras THE HINDU in English 3 Jul 94 p 1 


[Article by Vladimir Radyuhin: “*Moscow for Strategic 
Tie-Up With India} 


[Text] Moscow, July 2—A Russian expert on Asia 1s of 
the view that the Moscow visit of the Prime Minister. 
Mr. P.V. Narasimha Rao, has signalled a new shift in 
Russia's foreign policy towards strategic partnership 
with India. 


The visit has indicated that Russia 1s abandoning its 
attempts to pursue an even-handed policy towards India 
and Pakistan and 1s taking a more clear-cut stand in 
support of India. says Academecian Mr. Gennady Chu- 
frin of the Moscow Institute of Oriental Studies. 


This stand 1s fully in line with the national interests of 
Russia because India ts its natural partner, while Paki- 
stan 1S trying to diminish its influence in Central Asia, 
the Academician told THE HINDU. 


A similar view was expressed by a Moscow daily which 
noted the anti-Pakistani thrust of the Indo-Russian dec- 
laration on “the protection of the interests of pluralistic 
States.” 


“Priceless Gift” 


Quoting from the Moscow declaration where Russia and 
India “firmly declare that it 1s inadmissible to arouse 
inter-ethnic and inter-religious hatred on to promote 
aggressive nationalism and religious fanatism,” the SEG- 
ODNYA (TODAY) daily said the declaration was a 
“priceless gift’ for Delhi and “‘amounts to unequivocal 
support by Moscow of Delhi's policy aimed at sup- 
pressing separatist movements.” 


Mr. Chutrin feels that Russia 1s vitally interested in close 
interaction with India in Central Asia. He ys the 
Central Asia factor today has replaced the China factor 
as the underlying reason for strategic partnership 
between Moscow and Delhi. 


India and Russia have common interests in Central Asia. 
says the Russian scholar. The civil strife in Tajikistan is 
of deep concern to both Moscow and Delhi. For all 
practical purposes. Tayikistan lies on the southern bor- 
ders of Russia. India is also worried by the situation in 
that Central Asian state in view of the attempts by 
politicised forces of Islam to win a foothold in Central 
Asia. It 1s not by accident that the next round of the Tajik 
peace talks 1s scheduled to be held in Pakistan. 


Mr. Chufrin takes the view that Mr. Rao talks in Moscow 
concentrated on strategic relationship with Russia and 
raised hopes that the geopolitical axis of Moscow-Delhi 
will be revived. Relations with India and China should 
be the focal point of Russian policy in Asia, which ts 
gradually taking shape. 
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According to the scholar, Moscow 1s beginning to realise 
that unless it formulates a consistent. coherent and 
conceptual policy in Asia. and above all towards India. 11 
cannot play a weighty role in world politics 


“If you chop off one head of the two-headed Russian 
eagle, what you'll get will not be a single-headed eagle. 
but a bleeding eagle.” the Russian President. Mr. Boris 
Yeltsin, told Mr. Rao in the Kremlin this week quoting 
Russia's great reformer. Mr. Petr Stoiypin. He also made 
it clear that Moscow had moved India up on the scale of 
its strategic priorities by promising to meet al! Indian 
requests for military hardware. Commenting on the 
results of Mr. Rao’s visit. Russian officials were enthu- 
Siastic about further progress of Indo-Russian coopera- 
tion. The Deputy Prime Minister. Mr. Yuri Yarov. said 
that two pauses in Indo-Russian relations had come to 
an end. One was caused by the breakup of the Soviet 
Union in December 1991. and the other by what he 
called “unfortunate lineup of the Joint Commission” 
after Mr. Boris Yeltsin's visit to India in January 1993. 


Plans for Indo-Russian Contacts Made in Moscow 


944S0379A Madras THE HINDU in Enelish 
5 Jul 94 p ll 


{Article by K.K. Katyal: “High-level Exchanges With 
Moscow in Offing”} 


{Text} New Delhi. July 4—As part of specific plans to 
keep up the momentum of Indo-Russian contacts. bilat- 
eral talks at the level of officials—perhaps also of Min- 
isters—are to be held here on three subjects: East Asia. 
disarmament and international security and the United 
Nations. The Russian Prime Minister. Mr. Viktor Cher- 
nomyrdin’s visit to India and of the Union Home 
Minister, Mr. S.B. Chavan. the Commerce Minister. Mr. 
Pranab Mukherjee, and the Chief of the Indian Air staff. 
Air Chief Marshal §.K. Kaul. to Moscow are among the 
significant exchanges already agreed upon by the two 
sides. 


This process will be completed by year-end—as a follow- 
up of the Prime Minister. Mr. P.V. Narasimha Rao’s 
latest visit to Russia, regarded important because of the 
creation of mechanisms for implementing the many 
agreements signed since last year. 


The proposed consultations on major international 
issues will restore the practice of intensive interaction 
between New Delhi and Moscow that was in vogue 
before the disintegration of the Soviet Union but fell into 
disuse in the last three years. The visits of two senior 
Russian Ministers here earlier this vear. and the frank- 
ness that marked their discussions with their Indian 
counterparts. suggested that the old practice could be 
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usefully revived. The plans were given final shape during 
the delegation-level discussion at the time of Mr. Rao’s 
visit. 


The three subjects were chosen after due deliberation. 
“East Asia” will cover not only the developments in the 
Korean peninsula but also Japan, China, Asia-Pacific 
cooperation set-up and ASEAN [Association of South 
East Asian Nations}—and will be of particular interest to 
Russia because of its perceived role as the Euroasian 
State. Disarmament and related matters will figure in the 
light of the several ideas mooted in Moscow—in the 
Government, among the legislators, etc—on confi- 
dence-building measures in Asia and on other security- 
related matters. Taken in their wide sense, the discus- 
sions on “security” will take into account the situation in 
Central Asia. 


The importance attached by the two sides to it was 
evident from a pointed reference in one of the two 
political statements, signed by Mr. Rao and the Russian 
President, Mr. Boris Yeltsin—they spoke of their “deep 
interest in promoting peace and stability in the area 
between the borders of the Republic of India and the 
Russian Federation.” expressing concern over the situa- 
tion in Tajikistan and Afghanistan. Moscow's interest 
and anxieties in relation to these areas had been evident 
from several other factors, especially the fact that Rus- 
sian troops guard the borders of most of the Central 
Asian republics. 


As regards the United Nations, Russia 1s supportive of 
the inclusion of developing countries into the Security 
Council and, in that context. regards India’s case 
credible. 


Mr. Chavan’s visit to Moscow will be the follow-up of 
the agreement signed last year during Mr. Yeltsin’s tnp 
here on bilateral cooperation to check international 
crime and terrorist activities as also drug trafficking. 
(Similar agreements were recently signed also with two 
East European countries, Bulgaria and Romania, during 
the visit there of the President, Dr. S.D. Sharma.) The 
Commerce Minister’s visit will be related to the trade 
fair in Moscow. 


The issues arising out of Russia’s proposal to auction 
Indian rupees—part of the debt to be repaid by New 
Delhi to Moscow—are certain to be the subject of 
continuous review. This was evident from the trend of 
discussions on the subject between officials in the Prime 
Minister's party and their Russian counterparts. New 
Delhi does not seem in a hurry to pronounce judgment 
on the Russian plan, partly because the details have not 
been finalised and partly because of the assurance from 
the Russian side that Indian sensitivities would be taken 
into account, and that there would be continuous mon- 
itoring by them to ensure that the spirit of the agreement 
was maintained. Under the agreement, India is to pay 
the non-convertible rupee debt—in the form of goods— 
at the annual rate of Rs.3,000 crores for the next 12 
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years. So far, however, the progress of the steps envis- 
aged in the agreement has been slow—and this creates 
problems for the Indian industry. too. Russia proposes to 
auction roughly one-third of this amount with a view to 
generating demands in its market. It 1s not yet clear 
whether the auction would be confined to Government 
agencies or be open to private parties as well. Official 
sources here take a realistic view of the course of 
Indo-Russian relationship. Mr. Rao’s “well-timed” visit 
is seen as having corrected the distortions of the recent 
past and revealed the priority of India in Russia's foreign 
policy perceptions. However, there is no cause for 
euphoria. Despite the understanding at the political 
level, a section of the bureaucracy is for an “even- 
handed” approach in South Asia. This may be reflected 
in both political and economic fields—especially in 
Russia’s relationship with Pakistan. On the sale of arms 
to Islamabad, the Russian side gave the impression that 
it would take into account India’s sensitivities before 
taking decisions. 


Trade With Russia Expected To Increase 


944S0380A Madras THE HINDU in English 
5 Jul 94 pl 


{Article by Anand K. Sahay: “Trade With Russia Will 
Go Up”: all quotation marks as published] 


[Text] New Delhi, July 4—Even outside the defence 
sector, economic activity between India and Russia is 
expected to expand rapidly. having received a fillip from 
the just concluded visit of the Prime Minister, Mr. P.V. 
Narasimha Rao. Trade, from all indications, would 
account for a good part of it, and the Russian decision to 
auction part of its Indian rupee holdings is unlikely to 
have any significant impact on the value of the rupee. as 
some fear. 


Details on fostering trade need to be pushed by both 
sides in the coming weeks so as to arrive at a measure of 
concrete working understanding by September when the 
next meeting of the Indo-Russia Joint Commission 1s 
due in Moscow. 


Increase in Turnover 


The leadership in both countries 1s seized of the impor- 
tance of accelerating trade ties. The Russian Prime 
Minister, Mr. Viktor Chernomyrdin, assured Mr. Rao in 
Moscow last week that he expected the turnover to be 
about $800 million this year, i.e.. double that of last year. 


This means that Moscow, on its part. now considers 
itself capable of taking steps to buy more Indian goods, 
and possibly also goods of greater value, than has been 
the case in the three years since the Soviet system 
collapsed. 


Indeed, it is the positive incline of the talks of the Indian 
team at the highest levels in Moscow which gave the 
Union Commerce Minister, Mr. Pranab Mukherjee. the 
confidence to tell newsmen in Moscow that he expected 
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the India-Russia trade to jump to Rs.5.000 crores 
[rupees] in the next two years. 


The Indian rupee holdings of Russia (kept in a special 
account with the Reserve Bank of India) are mostly 
payments, already rendered, for defence purchases 
over the past decades. Against it Moscow used to buy 
Indian goods. It is these purchases which had dropped 
drastically in the last three years. 


There were several reasons, foremost being the possible 
collapse of the new Russian economy. This meant more 
goods in the system would not have had buyers. Also. 
commercial agencies and entities of the Communist 
State had vanished and new ones had not quite replaced 
them. It is only now that private commercial houses have 
sprung up which can actually physically lift Indian goods 
to help liquidate the rupee account. and transfer them to 
Russia. 


Miafia’s Hold 


Lastly. and this should not be minimised. impressive 
segments of the new Russian economy are virtually in 
the hands of the ‘mafiva’. The mafiosi are successfully 
running a trade in inferior quality western goods which 
have flooded the Russian market. Their interests would 
be hurt if goods from India are brought 1n to compete 
with western consumer items which are a source of 
enormous profits for the anti-socials that enjoy 
patronage among the bureaucracy and politicians at the 
highest levels. The profit margins are said to be ver 
high. though it 1s doubtful if genuine statistics are 
available. 


It 1s a good political augury that the Russian leadership 
at the highest levels has promised a greater trade turn- 
over in these circumstances. It 1s doubtful if the auc- 
tioning of the Indian rupee planned by the Russian 
authorities can really hurt the Indian economy in a 
significant way 


Indeed. the auctioning may actually be a positive process 
that encourages offtake of Indian goods against payment 
from the rupee account. Any financial implications are 
to be tackled by Moscow. not India. 


For Russians Only 


The process 1s intended to work in the following manner: 
Under agreements signed during the Russian President. 
Mr. Boris Yeltsin's visit to India last year. Russia 1s to 
clear Rs.3.000 crores from the rupee account every year 
by purchasing goods so that the total accumulation of the 
Rs. 36.000 crores is wiped out in 12 years. The auction 
conceived of by the Russian authorities envisages sale to 
the highest bidder of 50 percent of the projected annual 
offtake. This does not mean physical auction of Indian 
currency notes. but of goods imported by Russia against 
the rupees in its account in the RBI [Reserve Bank of 
India]. The bidders should be Russian nationals strictly. 
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To help the auction process. Russia proposes to give the 
bidders a discount of an undisclosed amount. which 
many guess to be about 20 percent. This only means that 
against the goods lifted. the bidders would have to pay 
their government that much less. 


This is strictly an intra-Russian matter designed to 
accelerate imports from India financed through the 
rupee account. The auctioning process 1s nothing more 
than a form of subsidy given the Goverrment to its 
businessmen. 


India’s Fear 


Nevertheless. officially India expressed some unhappi- 
ness about the proposed auction at a discount. Its main 
fear was that goods imported to Russia can find their 
way to other republics of the former Soviet Union with 
which India 1s trying to establish an independent trading 
pattern. Under the auction system this could happen 
more cheaply. undercutting Indian goods being traded 
directly with those countries. 


The Indian fears are valid. as present-day Russia 1s still 
to develop a strong central authority and cannot check 
illegal movement within the Commonwealth of Indepen- 
dent States. or even outside for that matter. But India 
could not convince Moscow of its case. Obviously. the 
Russian argument is that imports from India would be 
too slow in the absence of such subsidies as the auction 
envisages through discounts. And, 1t 1s Moscow's money, 
after all. that 1s lying in the RBI. 


Apart from the auction controversy. Russia has agreed to 
let India know 1n advance the quantum of certain Indian 
goods it proposes to pick up so that suppliers may 
prepare their schedules for three to five years. In the 
absence of transparency in this area, it becomes difficult 
to plan supplies. 


Besides trade, other economic programmes on the anvil 
include joint ventures in the manufacture of commercial 
vehicles. including light transport aircraft. This is aside 
from joint ventures in defence. possibly to be financed 
on the Russian side through its rupee account in the RBI. 


Japan Pledges Increased Assistance 
944503834 Madras THE HINDU in English | Jul 94 p 16 


[Text] New Delhi, June 30—In spite of domestic polit- 
ical turmoil, Japan has pledged concessional assistance 
of approximately Rs.3.920 crores to India for the 1994- 
95 fiscal year. The commitment, representing a five 
percent increase in yen terms over last year’s assistance, 
was made at the meeting of the India Development 
Forum (IDF) in Paris today. 


Giving out the details of the assistance which works out 
to $1.2 billions or Yen 125.8 billions at current exchange 
rates, senior officials of the Japanese Embassy here said 
the highest pledge had been made despite the swelling 
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foreign exchange reserves of India. The Japanese Gov- 
ernment was in agreement with the Indian view that 
assistance was still required for the infrastructure and 
social sector. Consequently. for 1994-95. a total of 12 
projects have been identified for assistance. comprising 
six in the power sector. two for highway development 
and the rest for environmental and social development. 
The assistance will carry an interest of 2.6 percent 
annually and the repayment perod 1s 30 vears including 
a grace penod of 10 years. 


The !2 projects which have been identified for assistance 
include the Smsailam left bank hydro-power station 
(stage two). Srisailam power transmission systems (stage 
two), Assam gas power station and transmission line 
construction (stage two). Bakreswar (West Bengal) 
thermal power station extension. Purulia (West Bengal) 
pumped storage scheme. life extension of Kothagudem 
thermal power station. four-laning of National Highway 
No. 5 linking Calcutta and Madras and No. 24 linking 
Delhi and Lucknow. the Madras water and sewage 
system. conservation of upper and lower lakes of Bhopal. 
industrial pollution control project in West Bengal and 
Rajasthan afforestation project. 


Japan has been one of the major traditional donors of 
India and since 1986-87 has emerged as the largest 
bilateral donor. The first ODA [Official Development 
Assistance] package was worth Yen 18 billions in 1958 
and this year. the assistance 1s worth Yen 125.8 bilhons. 
The total amount of ODA to India works out to cover 
Yen 1.685 billions 


Japan was also among the first countries to extend 
emergency assistance of $300 millions to India in June 
1991 when the Government was facing an acute balance 
of payments crisis and default in international repay- 
ments was almost certain. The IMF and the World Bank 
subsequently extended assistance to India. 


Delegation Visits Taiwan, Significance Told 
944S03784 Madras THE HINDU in English 2 Jul 94 p 13 


[Article by K-K. Katyal: “India May Set Up Trade 
Mission in Taiwan”. names as published] 


[Text] New Delhi, July 1—An Indian delegation, headed 
by the former External Affairs Minister, Mr. I.K. Gujral, 
has returned from a week-long visit to Taiwan, 
impressed by its phenomenal economic growth and 
potential and its keenness to develop trade and commer- 
cial ties with India. The other members of the delega- 
tion—representing the Centre for Policy Research— 
were Mr. A.P. Venkatashwaran, former Foreign 
Secretary. Mr. R.N. Malhotra. former Governor of 
Reserve Bank, and Mr. Charan Wadhwa, an economist. 


This was a non-official but significant visit—and may go 
a long way in the widening of contacts between Taiwan 
and India—on the lines of its dealings with the mainland 
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China. The Government. it 1s learnt. contemplates set- 
ting up a trade mission in Taiwan. Taiwan already has 
such an outfit here. 


The delegation held extensive talks at vanous levels—at 
its meeting with Taiwan's President Mr. Lee Teng-Hu1. 
Ministers and leaders of the organisations of trade and 
industry. They impressed upon the visitors the need for 
facilitating visa arrangements. direct flights and 
increased exchanges by industmalists. At present. there 
are 98 Indian firms there—of NRIs[{nonresident Ind- 
ans}—mostly engaged in trading activity 


With its high-tech industrial economy. Taiwan 1s keen 
on investment in areas where labour costs are low and 
which have a vast internal market. That 1s how India 
figures in its reckoning—especially because it 1s seen as a 
stable democracy with a sound judicial system. Tarwan 
has invested in 2.800 industres of the mainland China 
some $70 billion. The delegation was particularly 
impressed by the vibrance of Taiwan's economy as 
evident from the following indicators— 1992 GNP $210 
billion, average annual rate of growth in the last ten years 
8 percent, per capita GNP $10.202 and rate of inflation 
4.46 percent. 


India Development Forum Pledges $6 Billion 


Significance Assessed 
944503754 Madras THE HINDU in English ] Jul 94 pi] 


[Article by Thomas Abrahain: “IDF (india Development 
Forum) Pledges $6 Billion”: names 2, published] 


[Text] Pans, June 30—Multilateral lending agencies and 
aid donor countries meeting at the India Development 
Forum [IDF] here have pledged $6 billions in assistance 
to India. a good percentage of which will be on soft 
terms. The aid pledges. which were matched with strong 
messages of support for the thrust and direction of 
India’s economic reform programme. have pleased the 
Indian team led by the Finance Secretary. Mr. Montek 
Singh Ahluwalia. who commented that the amount “fits 
in with our assessment of what 1s required.” 


The messages of support were also accompanied by the 
“inevitable cautions” about the need to get the fiscal 
deficit back under the control. the need to deepen the 
reforms by continuing to remove barriers to trade and 
investment, and the need to widen them by getting the 
States involved. 


In formal terms, the amount ts less than the $7.4 billions 
pledged last year. but qualitatively this year's pledges 
mean much more. Part of what was given last year 
comprised the so-called fast disbursement funds. or 
money to tide over the country’s external payment 
problems. This year, for the first time. India has indi- 
cated that it does not require fast disbursement funds. 
and th: money that has been pledged today will al! go 
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into the development effort. What is especially signifi- 
cant is that the percentage of finance on soft terms has 
increased from last year’s 24 percent to 43 percent this 
year. In fact the major thrust of the Indian team’s efforts 
has been to persuade donors that despite the unprece- 
dented flood of private foreign and portfolio investment, 
there was still need for concessional aid to flow to certain 
priority sectors such as infrastructure, environment and 
poverty alleviation. They evidently succeeded, and as a 
senior World Bank official dealing with South Asia, Mr. 
Heinz Veugin commented, “the fact that there has been 
no decline in the concessional component is a barometer 
of support.” 


The Paris meeting is an annual event chaired by the 
World Bank, where donor countries and the multilateral 
lenders set out their perceptions of the way the Indian 
economy is moving, and indicate the quantum of assis- 
tance they are willing to pledge. Until last year, the 
meeting was known as the Aid India Consortium. This 
year, it has been renamed the Indian Development 
Forum, and restructured to include participation by 
representatives of private sector, in recognition of its 
increasingly important role as sources of portfolio and 
direct investment. 


Of the $6 billions promised today, multilateral lending 
agencies such as the World Bank have pledged $.6 
billions, while individual donor countries have pledged 
$2.4 billions. This year as last year, the World Bank 
continued to be the largest source of multilateral 
funding, while Japan, which pledged $1.2 billions, was 
the largest of the donor countries. 


Two messages from Paris 


More than the actual figures, two things have emerged so 
far from the Paris Meeting. The first has been a strong 
message of international support for the economic 
reform programme, backed by praise for the skilful way 
that transition has been managed. The second is the 
cautionary note about the dangers posed by the fiscal 
deficit, as well as the urgent need to widen the reforms by 
taking them to the States, and deepen them by pushing 
away at remaining barriers to liberalisation. 


Both the World Bank and the IMF representatives made 
almost effusive references to the progress of the reforms. 
The World Bank’s Vice President for Asia, Mr. Joseph 
Woods, began by saying that the Indian authorities could 
“review the accomplishments of the last three years with 
a sense of pride,” and went on to compliment the 
‘skillful manner in which the Government has designed 
and sequenced different stabilisation and reform mea- 
sures.’ The IMF’s Director for Central Asia, Mr. Hubert 
Neiss, said that the process of economic adjustment had 
taken place “without a major loss in output,” and said 
India’s economic performance “surpassed even the most 
optimistic expectations” that were held when the reform 
process began three years ago. 


As far as the dangers were concerned, Mr. Woods said 
that the “continuing high fiscal deficits currently pose 
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the most serious single threat to the attainment of the 
medium-term development objectives.”” The World 
Bank official also spoke of the need for further policy 
reform in areas such as power, where “private invest- 
ment is being deterred inter alia by inadequate tariffs 
and by the insufficient separation of the commercial and 
regulatory functions of the public utilities.” 


More on Paris Meeting 
944S0375B Madras THE HINDU in English 2 Jul 94 p 1 


[Article by Thomas Abraham: “Investor Faith in India 
Soars”; names as published] 


[Text] Paris, July 1—If there was any doubt about the 
importance of India as a growing market, it was dispelled 
by the impressive array of financiers, international 
investors and manufacturers who gathered here for the 
second day of the India Development Forum meeting 
and who expressed their great desire to do more business 
with India. 


The chairman of Merrill Lynch, the executive director of 
Barings, senior executives from Morgan Stanely, the 
chief executive of Enron and executives from Sony and 
Mitsubishi were among the many institutional and direct 
investors who shared their views with the Government 
on what needed to be done to encourage capital flows to 
the country. Many of the big names in Indian industry, 
including Mr. Ratan Tata, Mr. R.P. Goenka, Mr. 
Mukesh Ambani and Mr. Godrej were also present to 
give their views on the Indian business environment. 


The institutional investors seemed confident that the 
current level of $3 billions in portfolio investment in 
India was going to increase even under existing circum- 
stances, and would do so even more rapidly if the 
Government eased the existing restrictions on foreign 
investment. The desire to invest in emerging markets 
was still strong, despite a temporary fall earlier this 
year, and participants felt that this would ensure that 
India would continue to receive inflows of portfolio 
investment. 


It was quite clear that foreign institutional investors are 
confident that the reforms are irreversible and that India 
is going to remain politically stable at least for the next 
few years. There were some queries on the pace of the 
reforms, but little doubt that as long as the present 
Government stayed in power, the reforms would con- 
tinue. There was also confidence that the economy will 
continue to perform well in the future. Mr. Winthorp 
Smith, chairman of Merr‘ll Lynch for example, 
described the economic outlook as ‘“‘very positive.” He 
said his companies’ forecasts were in line with the 
Government's and the World’s Bank’s estimates of a 5 
percent growth in GDP this year, which could increase to 
6-7 percent. ‘“‘We are reasonably optimistic about infla- 
tion declining to about six percent, and we feel that the 
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current-account deficit is managable, though this could 
change in the next two years.” 


Two messages that came through very strongly were the 
need for greater liberalisation, as well as for a more 
efficient and secure system for clearance and custody of 
securities. “For example, are the regulations restricting 
for example companies to two global issues per year 
really necessary?” asked Sir William Ryrie, executive 
director of Barings, the British financial group. ‘“‘We 
hope these restraints will be reconsidered and eased,” he 
said. 


The Government is, however, worried about the poten- 
tially volatile effect that a massive inflow of foreign 
portfolio investment could have, and the Finance Secre- 
tary, Mr. Montek Singh Ahluwalia, explaned the rea- 
soning behind some of the regulations that the Govern- 
ment had placed. 


The other major problem related to procedures on the 
stock exchange “Custody and settlement are a major 
problem” admitted Mr. Winthrop Smith, echoing a 
predominant feeling among institutional investors, Mr. 
S.S. Nadkarni of the Security and Exchange Board of 
India (SEBI) was present at the meeting, and was sched- 
uled to give a presentation on the efforts his organisation 
was making to improve the situation. 


While portfolio investors were ready to pour more funds 
into India, direct investors took a more circumspect 
view. There was universal appreciation that India had 
‘“sreat potential,” but this was mixed with a wait-and-see 
attitude. 


The Japanese are the most cautious of investors and an 
executive of Sony, Mr. Jiro Aiko, provided an insight 
into Japanese corporate thinking when he remarked that 
the question was not whether to invest in India, but 
rather to pick the right moment. “India is one of the 
three major markets left in the world, along with China, 
and possibly Russia,” he said. “It will be one of the 
important players in the next century. We have to keep 
our eyes open and watch developments very carefully.” 
He said Sony plans to invest in India, but were still 
““waiting and watching.” Mr. Aiko said the main reason 
for hesitation in Japan was the lack of knowledge about 
India, and that every one was waiting for somebody else 
to go in first and see what the results were. “We have all 
heard that rice and curry is delicious, but we are all 
waiting for someone else to taste it first,” he commented. 


Several representatives of the power sector, an area 
where the Government wants to encourage private 
investment, also pointed to the various problems they 
faced, especially because they would have to deal with 
State electricity boards which were often badly run. “A 
fundamental problem is the viability of State electricity 
boards,” pointed out one participant. 


Ms. Rebecca Mark, the chief executive of Enron Corpo- 
ration, the U.S. firm that is setting up a power plant in 
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Maharashtra, said there was a great scope for cutting 
down the bureaucratic procedures. ‘‘We needed separate 
teams to deal with each Ministry, and we would have 
been happier if the process could have been stream- 
lined,” she said. 


Rao Speaks on Liberalization, Research 
944S0381A Madras THE HINDU in English 5 Jul 94 p 1 


[Text] New Delhi, July 4—The Prime Minister, Mr. P.V. 
Narasimha Rao, today said that the opening up of the 
Indian economy was aimed at making the country self- 
reliant. It would certainly not make India an appendage 
of strong multinational forces. 


Delivering the second convocation address at the Jamia 
Hamdard here, he said India had chosen the path of 
liberalisation after the tasks before it at the time of 
independence had been completed so that other areas in 
which India had lagged behind could also develop in 
tandem with the globalisation process. 


Mr. Rao said that there was an urgent need to intensify 
research in select areas where India was strong and 
develop and use it for the benefit of people. The key 
areas included certain sectors in which technology was to 
be obtained from abroad and in this non-resident Indian 
scientists could prove to be of great help. 


The Prime Minister said the process of liberalisation was 
evolved over the years and was derived from the coun- 
try’s own model of mixed economy, the foundation for 
which was laid by Jawaharlal Nehru. 


“Cohesion Need of the Hour” 


In this connection, Mr. Rao said that social cohesion was 
needed in the country and “we cannot lag behind while 
the world forges ahead in science and technology.” The 
reverse flow of technology, even if it is of Indian origin, 
does not become available on easy terms as technology is 
considered as capital and is not made available to all 
without discrimination. 


The Prime Minister emphasised that the new policies of 
his Government had turned the focus of attention from 
strengthening infrastructure to developing human 
resources within the country. The resources of the Gov- 
ernment, he said, were now concentrated in certain 
sectors like rural development, health, education and 
other areas of direct benefit to the people. 


While stressing the need to keep pace with advances in 
science and technology through research and develop- 
ment of relevance to the country, Mr. Rao also high- 
lighted the need to give importance to thrust areas which 
could solve India’s immediate problems like burgeoning 
population and unemployment. 


Pat for Scientists 


It is in this context that the Prime Minister urged 
scientists and technologists to give priority to taking up 
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research in the ‘‘areas of our strength and developing 
technology and R&D for self-reliance.’ He said he 
believed that Indian scientists were second to none and 
given the opportunity and the infrastructure, they will 
help tackle sluggishness in the pace of growth. 


The Prime Minister said that while the number of 
universities was growing, there had been a perceptible 
fall in standards. There was need to enforce high stan- 
dards in the educational system. He said it was sad that 
degrees awarded by many Indian universities were not 
recognised even in some of the developing countries. 


He complimented the Jamia Hamdard for its excellence 
in developing programmes which assured jobs to stu- 
dents. He said more and more institutions should emu- 
late its example and implement programmes which do 
not add to the problem of employment. 


The Prime Minister also presented Ph.D. M. Pharm and 
B. Pharm degrees to 99 students. 


In the annual report, the Vice-Chancellor, Professor 
Rasheeduzzaffar said the Hamdard University was 
making serious efforts to establish links with industry for 
conducting meaningful applied research. 


Sharad Pawar Seen Deeply Involved With 
Underworld 

944S03644 New Delhi JANSATTA in Hindi 
4,5, 6, 7 Jul 94 


[Article by Om Prakash: “The Relationship Between 
Daud Ibrahim and Sharad Pawar’’] 


[4 Jul pp 1, 10] 


[Text] New Delhi, 3 July—Will the murk of Maharashtra 
politics surround Delhi also? Will the politics of crime, 
looting, and blackmail meet a natural end? The internal 
strife going on within the Maharashtra Congress Party 
has pushed aside this possibility. It 1s said that the prime 
minister and the home minister also are involved in 
some [criminal] activities of their own. If the accusations 
levied by Bombay Municipal Corporation’s suspended 
commissioner, G.R. Khairnar are true, then Prime Min- 
ister Narasimha Rao, Home Minster Shankar Rao 
Chavan along with Sharad Pawar have been pulled into 
criminal court. Congress spokesman Vithal Gadgil’s first 
inciting Khairnar and then condemning him are not 
spontaneous reactions. 


Khairnar’s attack on Chief Minister Sharad Pawar is 
gaining momentum. While this attack 1s being endorsed by 
Shankar Rao Chavan, A.R. Antullay, Vithal Gadgil, and 
Sudhakar Rao Naik within the Congress Party, it is also 
being supported by outsiders like S.S. Tinaikar, former 
commissioner; J.S. Ribero, former Bombay police com- 
missioner, and Nani Palkhiwala, a lawyer. Chimanbhai 
Mehta and Madhu Mehta of the Hindustani Movement 
have also joined Khairnar’s bandwagon. Kanshi Ram has 
also publicly announced that he wants a person like 
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Khairnar to become the chief minister of Maharashtra. 
The journalists and the people are also supporting Khair- 
nar. In this equation, the most appropriate question that 1s 
emerging is: who gave a copy of Daud Ibrahim’s right hand 
man Bhai Thakur’s statement (previously given to the 
Central Bureau of Intelligence) [CBI]) to Khairnar? 
According to Khairnar, Bhai Thakur said in the statement 
to the CBI that two years ago 50 out of the 100 silver bricks 
brought to Thane district were given to Sharad Pawar. 
Thakur was the leader of the silver smuggling operation. 
The silver bricks were smuggled regularly, however, the 
affair of these 100 bricks is unique. The boat carrying 
silver had an accident and the villagers looted its contents. 
Thakur’s people destroyed the whole village to recover the 
looted silver and also killed many to teach them a lesson. 


According to Khairnar, Thakur made additional state- 
ments that give details of relations between Daud 
Ibrahim and Sharad Pawar. Khairnar also tried to use 
Thakur’s statements to associate Pawar with the smug- 
gler. According to Khairnar, this statement was recorded 
by the CBI. Thakur was arrested in Delhi about a year 
ago. Several months ago, he had claimed that the CBI 
had forced him to sign five statements that its officials 
had written themselves. These allegedly forced state- 
ments are the same that tie Sharad Pawar to Daud 
Ibrahim. Do we take Thakur’s hint, that the CBI had 
created those statements to trap Pawar? An even bigger 
question is: If Thakur did gave these statements to the 
CBI, why did not the prime minister or the home 
minister take any action on it? Is this statement of such 
importance being put in cold storage for political rea- 
sons? The government is still quiet about it. The Con- 
gress High Command has stated in a political resolution 
that the relations between the Mafia and politicians are 
severing our nation’s main arteries. They are more 
dangerous that a foreign invasion. Why then is the 
central government quiet over this Maharashtra issue? 


If we look at this silence within the framework of 
Maharashtra and the nation, we will find some unique 
significance. The events that occurred after 6 December 
in Maharashtra were unusual. Bombay, the economic 
capital of the nation, saw scenes equal to India’s parti- 
tion during the December-January riots. More than a 
thousand persons were killed. Property worth hundreds 
of millions of rupees was looted or destroyed. Special 
trains were deployed to transport the people leaving the 
city. However, there is a story hidden behind these 
incidents. Then-chief minister, Sudhakar Rao Naik 
remained quiet until the riots had reached their highest 
point. They believed that these riots would stop only 
after reaching their limits, because these were being 
organized by politicians and criminal elements. Whose 
crime was it? According to Naik and his then-assistant 
and former chief minister of the state, Nasik Rao Tir- 
pure, the politicians and the criminals—Pawar, Daud, 
and Shiv Sena—had conspired to throw out Naik’s 
government. Naik, Tirpure, and Antullay repeatedly told 
the central government that changing the chief minister 
at such a time would be encouraging the Mafia. The 
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Mafia will know that it can make or mar state govern- 
ments and changing the chief minister will encourage the 
Matia. What happened? The Congress High Command 
replaced Naik with Sharad Pawar whom Naik was 
accusing of this all. 


Naik had the whole communication media of the state 
under his control. Even if we call news broadcasted by 
the news media to be speculative, the Center had proof 
of Natk’s being honest. Pawar had rushed to Bombay as 
soon as the riots had begun and was working as the super 
chief minister of the state. Stull, the army was not 
deployed until the nots had reached a specific point. The 
cabinet members who supported him did not issue jeeps 
to the army. All this is on record. The Naik-Pawar 
quarrel! was at its highest just before the riots. Naik had 
expelled eight pro-Pawar ministers from his cabinet. He 
was bringing the relations between these ministers and 
the Mafia to surface. The records of phones made from 
these ministers’ rooms were recovered. Pro-Pawar legis- 
lator Hitender Thakur (Bhai Thakur’s younger brother) 
and Pappu Kalani were put in jail. The unauthorized 
buildings built by criminals in southern Bombay were 
being torn down. People like Bhat Thakur and Sharad 
Shetti were running scared and the Mafia was in a 
quandary. Its supporters, political leaders, and social 
leaders were openly demanding Naik’s ouster. Religious 
feelings were being fanned in some sensitive areas for 
this reason. 


The structure of these riots also tells a lot. There were 
some confrontations between the police and the minor- 
ities in the beginning and the riots were stopped. Later, 
two Kamgars were murdered and the Marathis created a 
tense situation in southern Bombay. The riots spread 
then. The Pawar group people always had a lot of control 
over the Mathari group. It was the Pawar group leaders 
who had addressed the Kamgar public meetings. 


Naik’s anti-Mafia work had a lot of support in Bombay 
and Maharashtra. This also effected other parts of the 
nation. K.P.S. Gill, the director general of Punjab Police, 
had himself come to Pappu Kalani’s Seema restaurant to 
arrest Punjabi terrorists. 


He had patted Naik’s back in encouragement and had said 
that the activities in Bombay were helping stop the activ- 
ities of Punjabi terrorists. Naik had razed the illegal 20 
million rupee Seema restaurant to the ground. However, it 
is true that Natk’s attack on the Mafia was a political ploy. 
He was retaliating against Pawar by attacking the Mafia. 
He was attacking at the encouragement of the prime 
minister. The prime minister’s silence had begun in the 
beginning of 1992. Home Minister Rajesh Pilot and 82 
Lok Sabha members had demanded a clarifications from 
the prime minister about the Mafia game being played in 
Bombay during the last part of 1992. 


[5 Jul, p 10] 


[Text] New Delhi, 4 July—The double standards of the 
Congress politics pushed Maharashtra into a_never- 
ending fray. The Congress High Command and Number 
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10 Janpath [Gandhi family] supported the war against 
Chief Minister Sharad Pawar. Pawar is running around 
to save himself. There has been no result of his efforts to 
improve relations with 10 Janpath through Narayan 
Tiwari. This war-like situation is so bad that a public 
meeting against corruption is held almost daily in one or 
the other part of Maharashtra. In these meetings, persons 
like Khairnar, Tinaikar, Ribero, and Madhu Mehta ask 
the people who ordered Sharad Pawar to stop the 
destruction of buildings owned by Mafia bosses? If not at 
Daud Ibrahim’s bidding, then whose? 


The attacks are careful and the method contemplative. 
For example, Murli Devra, president of Bombay Con- 
gress, issues a statement saying that Khairnar is a honest 
official. However, an official should not issue such 
statements against the chief minister. The anti-Pawar 
group is trying to show themselves to be with him and 
then declaring Khairnar to be truthful so that they can 
hurt Pawar from both sides. This is the direct line of 
opposition decided by the Congress High Command 
bosses. The Congress Party spokesman, Vithal Gadgil, 
issues statements from Delhi that a city official should 
not talk like this against the chief minister. However, this 
pretension was gone when he arrived in Pune yesterday 
and said that no one can stop anyone from talking about 
corruption. Pawar says in Bombay that Daud has no 
property, and Shankar Rao Chavan immediately dis- 
misses Pawar’s claim. Then, Pawar asks the Center to 
identify the property. And the Center? The home min- 
ister remains silent and the government goes to sleep. A 
very minor Mafia leader of little of no importance is 
proving to be more important than the government and 
officials of a country, and the leaders busy fighting with 
each other help him maintain this lofty position. Is there 
any account of the government’s efforts to bring Daud 
Ibrahim back to India? Can the home ministry issue a 
red, yellow, blue, or black letter on the action taken 
against his associates? 


The questions raised in political circles are different. Did 
the CBI submit any report on the Bombay riots to the 
home ministry? Were the relationships between the 
political leaders and Mafia leaders clearly reported in 
this report? If so. is that file missing from the home 
ministry now? The CBI must have prepared some report 
on the causes of these riots. Will this report be shared 
with the people of this country? If not everyone, at least 
the family of the persons killed in those riots should be 
informed so that they know the real reason behind the 
deaths of their near and dear ones. 


It is believed in political circles that the responsibility to 
answer this question falls on the Center as much on 
Pawar. Recently Bapusahib Thite was elected from 
Sharad Pawar’s home district in the Lok Sabha bye- 
election. This Mr. Thite is the same person who was a 
member of Naik’s cabinet and from whose room phone 
calls were made to Daud Ibrahim. It was Naik who had 
told the world about Thite’s connections to Daud Ibra- 
him. However, the High Command gave the election 
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ticket to this very Thite. He made it to the Lok Sabha 
with only 12 percent of votes. In this election district, 82 
percent people refused to vote. 


This episode did not end here, either. The shake up in 
Bombay and Maharashtra did not end after the Bombay 
riots, removal of Naik, and coronation of Pawar. Bombay 
was shaken up by the bomb blast on 13 March 1993 a few 
days after Pawar returned to power here. Talks about 
bomb blasts was common in Bombay before the actual 
happening. Even the state government was aware of it. If 
we recall a statements issued by the prime minister during 
that period, it is clear that the Center also knew about tt. 
The Bombay people, however, rejected all this as a polit- 
ical ploy. The government that wanted to stop this dan- 
gerous game of the Mafia did not want to make it happy by 
removing Naik. It is commonly believed since the bomb 
blasts in Bombay that the political opportunity for these 
bomb blasts was given to the Mafia just to satisfy its ego 
which had been bruised by the Shiv Sena. Had there been 
riots after the blasts, all proof of his incident would have 
been washed out. There would have been riots if the police 
chief in Bombay had not warned the Shiv Sena about the 
consequences. He told the Shiv Sena chief that the riots 
would result in innumerable deaths. Those who had 
planned the bomb blasts, had also distributed automatic 
weapons all over the city. What was there that the govern- 
ment did not know? 


Bombay still suffers Mafia attacks. Since last March 
there were two well-published murders; those of 
Ziauldin Bukhari and Sunil Khatak. Bablu Srivastva’s 
gang had carried out an attack in Bombay recently. The 
murdered criminal also had a card identifying him as a 
reporter. The type of checkposts that were set up in Delhi 
during terrorist attacks, have shown up in Bombay now. 
The police have blockaded roads for these checkposts 
just like the people had blockaded bye-lanes during the 
riots. Every incident that occurs in Bombay supports 
Khairnar’s statements. The Center 1s also questioning 
Pawar’s every move. Pawar has rescinded the land 
survey law to encourage gardening. 


The Center rejected Pawar’s decision. Even the areas in 
other parts of Maharashtra are not safe from these 
incidents taking place in Bombay. The latest incident 
took place in Jalgaon. In this city of 500,000 people, 
political leaders and criminals conspired together to 
force 5,000 under-age girls and women into prostitution. 
They were videotaped in the nude and were then black- 
mailed. Those who had assisted the bomb blasters are 
also involved in this act as well as supporters of Suresh 
Dada Jain, once Sharad Pawar’s supporter and now his 
enemy. The whole city has been pushed into this 
depravity by the politicians and the Mafia. What about 
Khairnar? This person who has fingered the collabora- 
tion between politicians and the Mafia and who had the 
courage to make the first blow of a hammer on Daud’s 
building, 1s able to work from behind the security pro- 
vided by the home ministry. 
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[6 Jul, p 10] 


[Text] New Delhi 5 July—The first round of this war has 
been registered in G.R. Khairnar’s name. The CBI has 
confiscated properties owned by Daud Ibrahim and 
other Mafia leaders and started court action. The prop- 
erty list is the same as that given by Khairnar. This 1s the 
same list that the state government had when Sharad 
Pawar had declared that Daud Ibrahim had no property 
in this country. The Center took this action at a very 
opportune time. Mr. Pawar is in Singapore and Khairnai 
is travelling all over Maharashtra telling people that 
Pawar was behind the Bombay riots. 


Will Pawar retaliate and attack the prime minister and 
10 Janpath? If we look at the old history of Maratha 
warriors, this would be the logical conclusion. There 1s 
no dearth of people in Maharashtra who believed that an 
invisible hand from Delhi was also behind the Bombay 
bomb blasts. They draw a pattern to prove this. The 
interference in the Babri Masjid affair occurred after the 
[temporary] temple structure was built. Both Pawar and 
Arjun Singh acted with an eye to 6 December. This was 
a very sensitive period for the prime minister. The 
minorities in the country were furious after 6 December. 
In order to make sure that their rage doid not erupt, they 
had Shiv Sena beat them up in Bombay and they were 
then provided some mental peace through the bomb 
blasts. This was an action to undercut their anger. 
Bombay was selected because the confrontation between 
Naik and Pawar had made it an appropriate choice. 
Also, the Mafia would help in such actions. The third 
reason was that Bombay is the real nerve center of 
Maharashtra and the whole country. Those who support 
this line of thought believe that our intelligence is not so 
inefficient that the Center was unaware of the possibility 
of riots and bomb blasts in Bombay after the Babri 
Masjid was torn down. The Center practiced total 
incompetence following a pattern. 


However, it is commonly believed in the Delhi political 
circle that Pawar 1s in no position to attack. The CBI 
reports have tied his hands and fect. He 1s expected to 
make amends with the prime minister on his return from 
abroad. However, people like Sudhir Savant, secretary of 
the parliamentary party, have started a campaign to 
make Pawar the general secretary of the party after he is 
removed from the chief minister's position. An appeal 
has been drafted and signatures on it are being collected. 
It is also a common knowledge in political circles that the 
political games between the Center and Bombay have 
been relaying on accusations and horse-trading of var- 
ious proofs. When the Maharashtra warriors pine for 
freedom, they are tied down with various proofs. What 
kind of politics is this? Proof is being sought for this in 
the whole fiasco. 


This whole episode can be destructive to the prevalent 
ambitions inherent in Maratha politics. The opposition 
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is waiting to see if Maharashtra politics will go back to its 
old ways. the fighting or the method of fighting is not 
new. The practice of challenging the domination of the 
Center over Maharashtra began in the 70s. The strategy 
was to have Marathi speakers clash with the Center. 
Then-Chief Minister Vasant Rao Naik (former Chief 
Minister Sudhakar Rao’s uncle) had created Shiv Sena 
for this purpose. The Shiv Sena crushed anything that 
was related to the Center. The national trade unions 
disappeared from Bombay and the offices of the left- 
wingers were closed. The Maratha politics of the Con- 
gress Party destroyed the central government's control 
and a “‘B team” was set up to run things. Both Vasant 
Dada Patil and Sharad Pawar used it. Dada gave the 
control of Bombay Municipal Corporation to the Shiv 
Sena to teach a lesson to Rajiv Gandhi. That led to Shiv 
Sena becoming strong all over Maharashtra. Pawar used 
this very Shiv Sena during the ’90 election. At that time, 
it was thought that if the Congress won by a large 
majority, Rajiv Gandhi would not appoint Pawar the 
chief minister. In such an atmosphere, the Congress 
could win only if it was to form the “right” government, 
therefore, appointment of Sharad Pawar as the chief 
minister become essential. Pawar had relations with the 
Shiv Sena from the very beginning and it always helped 
him in time of need. 


Returning to the Congress Party was never like returning 
home for Pawar. The clash between the real and the fake 
{B team] Congress Party in Maharashtra is known to all. 
He struggled with a bundle of accusations when he 
returned to the Congress Party. According to informed 
sources, Rajiv Gandhi’s personal computer had all the 
details about freeing up 285 plots of land and the land 
scandal in Vasai and Virar. Then-legislator Chandra 
Shekhar Prabhu had been accumulating facts and 
sending those to Delhi. The Center opposed him over the 
court decision made on the land given to the Indian 
Administrative Service [IAS] officers’ cooperative 
society as it did over the case of Balasaheb Vikhe. The 
anger of the leaders in 10 Janpath is still raging at the fact 
that Pawar was dreaming about becoming the prime 
minister when Rajiv Gandhi had bad luck. His game was 
in the open when Narasimha Rao become the prime 
minister. He came to the Center as the defense minister 
only after appointing a man of his own liking as the chief 
minister of Maharashtra. The fact that Sudhakar Rao 
Naik did not obey him is another story. In order to show 
he is independent, and with the Center’s encouragement, 
he brought Pawar’s Mafia connection to the foreground. 


Removing chief ministers by using proof about corrup- 
tion is an old trick for the Center. One of the major 
victims of this method was A.R. Antullay. The papers 
related to the cement scandal were made public at the 
Center’s behest and Antullay is still out of action with his 
heart problem. Later, similar action was taken at the 
state level. Shivajirao Patil Nilangekar had resigned 
from the chief ministership because his daughter’s score 
in the MBBS [expansion unknown] examination was 
-aised. The confrontation between Naik and Pawar 
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started after that. However, according to some sources, 
Naik 1s still a bit shaken up now. He wants to remove 
himself from Maharashtra’s political scene by becoming 
a governor somewhere. 


There is a world of difference between the last and the 
present vidhan sabha elections. Only Pawar is worried 
about winning the vidhan sabha election. If he does not 
win with a heavy majority, all his boasts will be affected. 
His opponents will be victorious if they crush him right 
there. It is notable that the Congress Party which sup- 
ports the prime minister over every good and bad issue, 
has never supported Pawar. Former Prime Minister 
Chandra Shekhar helped him from behind the curtain 
over the IAS society affair. Shankar Rao Chavan and 
Vithal Gadgil never hesitate to say that it is difficult to 
win an election when Pawar is in power. It is interesting 
that the High Command had pushed down the Maha- 
rashtra Congress while it was suffering from internal 
strife. Shivaji Rao Deshmukh is the party president. 
There is only one general secretary and he is a Hindi- 
speaker. He has no hold over Maharashtra’s politics and 
social system. This is what the Congress Party looks like 
in Maharashtra. Arjun Singh and Karunakaran were 
appointed observers to straighten out the situation here. 
Arjun Singh was first. These two strong leaders were 
appointed to control Pawar. According to informed 
sources, Arjun Singh 1s not going to irritate Pawar for 
nothing. He is quiet over all the action being taken in 
Delhi against Pawar. This silence is not good for Arjun 
Singh’s politics. What about Pawar? All this silence is 
going to push him into darkness. He cannot escape by 
accusing the BJP for all this. 


{7 Jul, p 5} 


[Text] New Delhi, 6 July—The Center has limited 
choices over the corruption issue and Maharashtra pol- 
itics. If Pawar is opposed, Congress Party cannot win 
[the November state parliamentary elctions] in Maha- 
rashtra. If Pawar is forced to quit the Congress Party, the 
government in Delhi cannot be stable. The prime min- 
ister’s method of breaking up political parties and oppo- 
nents is well-known and scares even the people within 
the party. The political circles are wondering if the prime 
minister, after seeing the party’s weak situation in 
Andhra Pradesh, is trying to weaken the party in Maha- 
rashtra on purpose, so that his leadership is not chal- 
lenged by anyone after the vidhan sabha elections. 


In the context of corruption, a lot of information related 
to the stock market, railway engines, and sugar scandals 
has been covered up. It is believed that the investigations 
will be held with some restrictions. The same restrictions 
that were imposed in the Harshad Mehta affair. When 
Harshad Mehta was going to make his statement about 
the 10 million rupees bribe, Pawar was fully aware of it. 
When Harshad was sitting down for this press confer- 
ence, Pawar was leaving for the airport on his way to 
Delhi. Later, everything was just filed and no action was 
taken on the Joint Parliamentary Committee [JPC] 
report either. 
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This restriction imposed by the powers that be has pulled 
down Khairnar’s campaign. Except for some minor 
evidence, Khairnar has no major proof against Pawar. 
Khairnar himself has admitted this limitation. He has 
raised the question about the Sharma brothers associated 
with the J.J. murder case in connection with Pawar- 
Ibrahim relations. He mentioned that these two crimi- 
nals rode Pawar’s defense ministry airplane from 
Benaras to Bombay. Former Chief Minister Sudhakar 
Rao Naik had already raised cain over this issue with the 
help of his relative and BJP leader Gopinath Munde, yet 
has failed to achieve anything. Pawar has gone to the 
meeting in Benaras in order to expand his influence in 
Uttar Pradesh. This meeting was organized by legislator 
Ramesh Dube and his whole group from Bombay had 
attended this meeting. Some persons from Ramesh 
Dube’s entourage including these Sharma brothers were 
given a lift in the defense minister’s plane going to Pune 
at the request of former Bombay Councilor Ramchariter 
Singh. Later, they went to the J.J. Hospital with some of 
the people associated with the J.J. murder case. The 
Sharma brothers have no position in Bombay’s criminal 
world. Persons of their stature are common in every lane 
in Bombay. This accusation which was levied on purpose 
had never carried much weight because the Sharma 
brothers were actually related to Kalapnath Rai. The 
Energy Ministry guest house in which the J.J. murder 
case criminals had stayed was reserved in the names of 
Kalapnath Rai’s secretary and his brother-in-law. How- 
ever, Naik has removed the Kalapnath Rai angle from 
this case. 


Khairnar himself is not a pure vessel. His record has 
been ideoscrantic and prejudiced. Khairnar is a product 
of the Marathi press and Marathi regional mentality. 
The Tamil-speakers were the first to suffer the displea- 
sure of his followers, followed by northern Indians and 
minorities. His ideology and attacks are parallel to those 
of Shiv Sena. Khairnar has not cared much for law and 
the legal system. Not once, but many times, the Bombay 
High Court decided to destroy poor people’s homes in 
order the help the building industry people. Several 
times, Khairnar’s salary was garnished to build homes 
for the poor. Khairnar also caused religious emotions to 
rise several times in Bombay. What results did these 
actions get? Khairnar’s photographs brandishing a pistol 
were published in the newspaper. However, if we leave 
out the recent development about Daud, the situation in 
Bombay remained the same. Khairnar has also been a 
ward officer in many districts, however, unauthorized 
building never stopped in those areas. The anti-Pawar 
group is calling Khairnar a messiah, however, his image 
in Bombay is that of a worldly man. The popular support 
he is getting is not of his own making. Hindu opinion, 
which was subordinated to that of the minorities after 
the bomb blasts, is standing by his side. 


The whole process needs to be looked at. Khairnar is 
giving clarifications that he had torn down the huts of 
the poor at the orders of his superiors. The developments 
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in Bombay during the last few years also have encour- 
aged growth of political and social stunts. He told the 
Shrikarishan Commission investigating the Bombay 
blasts that he had the huts in front of Juhu bus station 
torn down because the person occupying them was a 
drunkard. He hides the fact that Sheriff Mohanbhai 
Patel did not like those huts right in front of his bun- 
galow. He does not hesitate calling the laborers living 
there to be drunkards. He suspends an employee who is 
reinstated with the help of George Fernandez’ union 
people. Khairnar decided to form a union to oppose this 
union. He brings forward two members of the old union 
that were expelled for corruption. He was obsessed with 
breaking up Fernandez’ union. Later, when he learns 
about his limitations, he gives up his campaign. When 
the Mudalior criminals took shelter in the homes built 
behind the crosses in Mahim, it became Khairnar’s duty 
to destroy every home behind any cross. He started to 
remove cart vendors. He did not hesitate ordering firing 
and killing some vendors when they tried to protest. In 
order to tout his honesty, he has been bragging for the 
last 15 years about his sister being domestic help, how- 
ever, if someone tries to investigate the property owned 
by his brothers and in-laws, he accuses people of venge- 
fulness against him. It was Pawar who had stopped the 
action of tearing down criminals’ buildings. It was him 
[Khairnar] who has been tearing them down. He did not 
like that and this is the main reason of strife between him 
and Pawar. This whole affair about stopping corruption 
is actually a game to satisfy his arrogance. When he 
learned from his lawyers that the municipal commis- 
sioner has the right to suspend him, he changed his tone 
immediately. He will not challenge suspension in a court 
because “‘the court has been bought.” 


What about his followers? Opposing corruption is 
Madhu Mehta’s occupation. For Chimanbhai Mehta. the 
first duty has been collecting money for Khairnar. So 
much that Khairnar had to return some money in a 
Bombay meeting saying that he had heard in Ahmed- 
abad that this money was earned through corrupt means. 
Former municipal commissioner Tinaikar has been the 
kind of administrator who would stand in the road for 
photo session while the road were being built. These 
photos were then published in the newspapers to build 
his image. He pulled a miracle during the last Lok Sabha 
elections. He had himself photographed in front of a flat 
owned by Prem Kumar Sharma who was running against 
Murali Devra. He had all the newspapers publish this 
photograph with the caption that Tinaikar says that 
Prem Kumar Sharma had acquired this flat by illegal 
means. However, when Daud’s people got a large 
number of counterfeit votes for Devra, Tinaikar’s con- 
science was not troubled. Tinaikar is a member of Devra 
lobby now. J.F. Ribero is the former police commis- 
sioner whom the people of Bombay will never forget. 
Ribero was the first person to admit that the Bombay 
police was no match for the Mafia. He told the police to 
infilterate the Mafia and had its various factions fight 
with each other. As the result of it, the Bombay police 
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and the Mafia became brothers. It is interesting that after 
it, Daud’s opponents were usually killed in fake police 
encounters. People who had once associated with Bhai 
Thakur and Pappu Kalani were also seen on Khairnar’s 
platform during his meetings. Nani Palkhiwala’s polit- 
ical savvy is evident by the fact that he is leading the 
group that played a public role in removing Naik and 
bringing in Pawar during the riots. 


This politics of conspiracies has unmasked many people. 
The press 1s riding with Khairnar now. Many of these 
papers decide on their reporters after input from Pappu 
Kalani and Bhai Thakur. The newspapers get tired of 
calling Pawar repeatedly. When Bhai Thakur’s people 
killed a promising reporter like Jitendar Kir by putting 
him a drum, not even one newspaper in Bombay dared 
to write even one line about it. When Bhai Thakur had 
more than 300 people killed, no one said one word. No 
efforts were made to find the truth even in cases like the 
murder of Riku Patil. No one objects when Shankar Rao 
Chavan attends meetings of suspicious character in 
Varsova. When Varadraj Mudalior arranged Rajiv Gan- 
dhi’s famous Dharvi tour, Bombay remained quiet. 


Sharad Pawar did not start the “sweet poison” in Bom- 
bay. He did not even bring it to its present heights. 
People tied to Mafia are found commonly in Bombay. 
Upper Society people commonly associate with crimi- 
nals. Every builder, businessman, industrialist, and 
public figure in Bombay is within the reach of these 
criminals. Therefore, the possibility exits that Khairnar’s 
campaign will be digested like any digestive powder. 


George Fernandes Heads Breakaway Janata Dal 


941503864 Bombay THE TIMES OF INDIA 
in English 29 Jun 94 p 1 


{All quotation marks, names as published] 


{Text] New Delhi, June 18—The Janata Dal (JD) today 
split on the organisational side with the breakaway 
faction electing Mr George Fernandes as its president 
and deciding to approach the election commission (EC) 
to claim symbol of ‘wheel’, report agencies. 


The formalising of the split process, which began with 
breaking up of the JD parliamentary party on June 21, 
took place at a meeting of the MPs [members of Parlia- 
ment] belonging to the rebel faction at the residence of 
Mr Mohd Yunus Saleem here. 


At the meeting Mr Chandrajit Yadav was elected leader 
of the parliamentary party and Syed Shahabuddin the 
deputy leader. 


Mr Mohan Singh has been elected the chief whip of the 
new group, Mr Manjay Lal the treasurer and Mr 
Mahendra Baitha the general secretary of the parliamen- 
tary party. 


The spokesman of the breakaway group, Mr Hari 
Kishore Singh, said they would approach the EC to stake 
claim for the JD symbol. 
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The Karnataka JD president, Mr H.D. Deve Gowda, 
who was deputed by the party president, Mr S.R. Bom- 
mai, to mediate with the rebels, also attended their 
meeting today but it was not clear whether he was party 
to the decision. 


“Good riddance”’ was the reaction of the rival faction 
leader, Mr Ram Vilas Paswan, to the development. He 
said the “defectors” had no following and would not 
damage the unity of the party in Orissa, Bihar and 
Karnataka. 


This is the fourth split in the party since it came into 
being in October 1988 and the third since the 1991 Lok 
Sabha elections. 


Mr Paswan said these elements were a major hurdle in 
the smooth functioning of the party and the party would 
gain rather than lose by their exit. 


It may be recalled that 14 of the 39 JD Lok Sabha 
members had broken away on June 21 when they met the 
Lok Sabha speaker, Mr Shivraj Patil, and gave him a 
joint letter, seeking separate seats for themselves. 


On June 21, Mr Bommai, on his arrival here from 
Bangalore, began consultations for a rapprochement 
between the rival factions. 


The former prime minister, Mr V.P. Singh, was not 
available immediately for his reaction to the day’s devel- 
opment, but he had given ample hints in the past few 
days that if the warring factions failed to reconcile their 
differences, he would prefer to keep aloof from both the 
groups. 


Congress High Command Supports Oust-CPM 
Campaign 

944503694 Calcutta ANANDA BAZAR PATRIKA 
in Bengali 9 Jul p 7 


[Article by Prabir Ghoshal: “*Will the High Command Be 
Involved in the Drive To Oust the CPM?”} 


[Text] After listening to Mamata Banerjee’s fiery speech 
at the All India Congress Committee [AICC] session in 
Delhi, Tamil Nadu leader G.K. Mupanar wished to 
know whether it was at all possible to eyect the Commu- 
nist Party Marxist [CPM] from power in West Bengal. 
Has there been a situation created in reality which has 
brightened the possibility of the Congress Party to return 
to power in that state? Mamata replied in her own 
natural style: Why isn’t it possible? See the Central 
Bureau of Investigation [CBI] report and then you will 
understand how much popularity Jyoti Basu [chief min- 
ister of West Bengal] government has lost. 


The report of the West Bengal State Congress circle says 
that after hearing the bitter crticisms from Rajendra 
Kumari Bajpai of Uttar Pradesh, Krishna Sahi of Bihar 
and Mamata of West Bengal at this time’s AICC session, 
the high command woke up from its slumber and 
decided that now Delhi will come out on the field to give 
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push CPM into a tight corner. Meanwhile, a blue print is 
being prepared and Mupanar and Vidya Charan Shukla 
have been appointed as the party’s observer in West 
Bengal. This is supposed to be the high command’s green 
signal in the matter of strangling the CPM! 


The Congress has different problems in Uttar Pradesh, 
Bihar and West Bengal and its enemies are not the same 
in three states. In Uttar Pradesh, the biggest problem of 
the Congress Party at this moment is that of its existence. 
For the 40 years after independence, Congress had ruled 
that state. Although the party lost power once in a while, 
the greater part of the time the administrative seat of 
Lucknow [capital of Uttar Pradesh] remained occupied 
by the Congress chief ministers. After the 1991 elections, 
the political situation in Uttar Pradesh has changed 
rapidly. At present the Congress is a decaying force in 
that state. Since the last election the deposits of the 
Congress candidates were forfeited for most of the 
legislative assembly seats. 


The situation in Bihar is also the same. As opposition to 
chief minister Laloo Prashad Yadev, the role of the 
Bharatiya Janta Party and even that of the Communist 
Party is at present more important than the Congress in 
Bihar. The Congress vote bank has been smashed to 
pieces. The people of no community—upper caste, lower 
caste nor minority—have any confidence in the Con- 
gress Party. Standing at the AICC rostrum Rajendra 
Kumari of Uttar Pradesh and Krishna Devi of Bihar 
blamed the high command for dragging the party down 
to this situation. 


Mamata also said the same thing. But the situation in 
West Bengal cannot be compared with those two states 
because the amount of popularity for the Congress Party 
that exists here, 1s not to be found in any other state. 
About 40 percent of the people vote for the Congress 
Party in West Bengal. The statistics itself says that in the 
assessment of popularity the CPM, that is the Left Front, 
is not at all in a happy state. That was quite evident from 
the results of the recently concluded Baharampur Lok 
Sabha [lower house of Indian parliament] and Sri 
Rampur legislative assembly by-elections. 


Prior to the Sri Rampur election, the names of 7,000 
Congress voters were deleted from the list and next to 
them the CPM entered the names of about 4,000 new 
voters. In other words, by bringing 11,000 voters to its 
own favor, it created a gap of 22,000 votes prior to 
contesting election with the Congress Party. To achieve 
victory it did not make even one-fourth of the effort 
Congress leaders made for defeating the CPM candidate 
in Sri Rampur. When the ballot boxes were opened it 
was found that the Congress candidate won with about 
17,000 votes. 


The prestige of the Left Front in the Baharampur Lok 
Sabha seat was saved by the votes for Ketugram in the 
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adjoining Burdwan district. Fortunately, the Left Front 
candidate was leading with 34,000 votes in the Ketu- 
gram legislative assembly center, otherwise, its candidate 
[for the Lok Sabha] would have surely lost in Baharam- 
pur. The CPM candidate for the Sandeshkhali legislative 
assembly received increased votes and in jubilation the 
religious hypocrites of Alimuddin danced and said: who 
says that if there is an unhindered voting in West Bengal 
the Left Front won't remain in power? 


Free elections are not held in the inaccessible villages of 
West Bengal. Therefore, one type of results are available 
from the legislative assembly centers of Beldanga. 
Kandi, Baharampur, Srirampur and completely different 
ones from Sandeshkhali and Ketugram. Who knows 
better than the inhabitants of the Balpai region what type 
of free and fair elections are held in the village areas’? The 
Balpai region of Sobang block in the Medinapur district 
iS an impregnable bastion of the CPM. In the last 
legislative assembly election a strange thing was noticed 
in nine booths of that region. In all those booths there 
were 80 to 125 blind voters. Why so much outbreak of 
blindness suddenly in one region? The real fact 1s. upon 
apprehension that the people of the Balpai region could 
revolt, the CPM gave its verdict that posing as blind the 
people would have to go to the ‘dubious’ voters booths 
holding hands of the [CPM] cadres and only the cadres 
could cast votes. 


Today only the blind voters like those in Balpai represent 
the hopes of the CPM. The readers should not think that 
I am trying to beat about the bush. The situation 1s not 
unknown to the Congress high command. Prime Min- 
ister Narasimha Rao himself knows on the strength of 
what the Jyoti Basu group is holding power. Intelligence 
agencies have also submitted a similar report stating that 
if there is a free and fair election in the state. the 
Congress could be triumphant. But Delhi did not pay 
any heed to this. But will Delhi really join now in the 
oust-CPM campaign? I have doubts, but also have rea- 
sons to believe. One, the high command might think that 
when the Congress members are fighting like cats and 
dogs among themselves in West Bengal, they could not 
fight the CPM. Two, in national politics, Jyoti Basu and 
the CPM are still the big supporters of Narasimha Rao. 
Therefore, what benefit he would have by annoying such 
dependable friends? 


Refuting these arguments, the state Congress Party 
leaders said that the high command is preparing for the 
next Lok Sabha election. A section among the Delhi 
Congress Party leaders believe that with proper nursing 
they would be able to capture 20 to 25 Lok Sabha seats in 
West Bengal state even if the Left Front remains in 
power. To form a government at the Center, Congress 
will have to increase the number of its seats in the Lok 
Sabha. Therefore, because of Delhi's interest, this time 
the oust-CPM campaign will get a momentum. 
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Succession Issue Within Congress (1) Examined 


94AS0368A Jalandhar PUNJAB KESARI in Hindi 12 
Jul 94 p 6 


{Article by Ashwint Kumar: “Who Will Succeed 
Narasimha Rao?” } 


[Text] After the death of Sardar Ballabhai Patel the iron 
man, a cycle of events started in the Congress during the 
tenure of then Prime Minister Jawaharlal Nehru when no 
new face could aspire for the leadership position. Everyone 
had only one question: what will happen after Nehru? 


Who wil! be the next prime minister? The same question 
was asked during the reign of late Ms. Indira Gandhi and 
under the shadow of this question she and later her son 
Raytv Gandhi were suddenly ruthlessly murdered. After 
Ms. Gandhi's murder the crown passed over to her son 
Rajiv Gandhi and after Rajiv Gandhi's brutal murder, 
Narsimha Rao who was about to retire from his political 
life. had to assume the prime ministership. Now the same 
question, what will happen after Narshima Rao, 1s being 
raised in the political circles? Who will inherit his legacy? 


At the tme of his recent trip to Moscow when Sri Rao 
was ascending the steps to his jet, the queue of the 
ministers and party leaders who had come to bid him 
farewell, not only revived the image of the Indira-Rajiv 
era but also probably poped up the million dollar ques- 
tion in the minds of the waiting minsters and Narasimha 
Rao himself, what fate awaits the Congress party after 
Sri Narsimha Rao? Who will be able to shoulder the 
leadership of the Congress party after Rao? Who will be 
the prime minister after Rao? After constantly strength- 
ening his position for the past three years Sri Rao has 
entered in the fourth year of his administration. In this 
context. if the position of the Congress weakens in the 
forthcoming elections in ten state legislative assemblies, 
if political instability increases or 1f Sri Rao has to 
relinquish his position due to political or health reasons 
who then will assume the pnme ministership? 


This question was also raised in the sixties during 
Nehru’s time. in the eighties during Indira and Rajiv 
Gandhi's tenures but some how every time the Congress 
found a solution. After Sri Narasimha Rao’s departure 
surely his replacement will be named but up until that 
time this issue of succession will keep on haunting the 
Congress. Asking this question 1s neither a conspiracy 
nor 1s it a revelation of a secret. It is an open secret that 
Narshima Rao is at the age of retirement. Three years 
ago Narasimha Rao himself was going to retire bui 
destiny forced him to the prime ministership. 


During these three years Sri Narasimha Rao has demon- 
strated to the world that it is not necessary that a good 
prime minister has to be born either in the Nehr- 
Gandh: family or belong to the opposition when any 
Congress leader like Rao can prove to be better than 
prime ministers like Nehru, Gandhi or Moraryi Desai. 
But some day Narshima Rao will have to relinquish the 
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prime ministership for either political or personal rea- 
sons. Under these circumstances, which of the Congress 
leaders are capable of replacing Narshima Rao? After 
Narshima Rao there are two powerful contestants for the 
prime ministership. They are Sri Arjun Singh and Sri 
Sharad Pawar. Sri Narayan Dutt Tiwari is third on the 
list. Although, Sri Tiwari has lost his and Congress 
party’s confidence, however, first on the temple issue 
and later on the “manda!” issue. In spite of this loss, 
however, with an all party consensus he can, based on his 
seniority, age and experience, gain this position. All 
aspirants to the prime minister's position are weighing 
the issue if a decision on the replacement for Rao should 
be made now, wait till after the November elections or 
after the Lok Sabha elections scheduled two years later. 


In my opinion it will be a political mistake to postpone 
this decision for two years until the Lok Sabha general 
elections. It will be very hard to remove Sri Narasimha 
Rao as the prime minister prior to the general elections. 
After the elections, as at the present, if the Congress does 
not gain a majority in the House, it 1s very likely that 
once again Sri Arjun Singh and Sri Sharad Pawar may 
collide with each other. If one of these gentlemen accepts 
the party leadership then the other can become the prime 
minister. But like the last time if both the giants remain 
opposed to each other, chances are that some one like 
Narasimha Rao or Sri Narayan Dutt Tiwari will become 
the prime minister. 


In fact the Congress party does not have any leader in its 
ranks at this time who has the name recognition and the 
stature ‘as Rao. Sri Arjun Singh no doubt defeated the 
Bharatiya Janata Party [BJP] in Madhya Pradesh but it 
did not bestow upon him a national status. Similarly the 
names of Sri Sharad Pawar Sri Tiwari and Sri Madhav 
Singh Solanki are not well recognized outside of Maha- 
rashtra, Uttar Pradesh and Gujrat respectively. No 
doubt Sri Sharad Pawar is the undisputed leader in 
Maharashtra but he has no base in the Hindi speaking 
region. By the same token, the names of Sri Arjun Singh 
and Sri Tiwari are not acceptable alternates for the prime 
ministership to the people of the southern states 


In view of these facts, will the Congress party again reach 
out to the Nehru-Gandhi family in search for a successor 
for Sri Narasimha Rao? Will Sonia Gandhi with her 
entry into politics assume the prime ministership? This 
is a question which is very difficult to answer. Three 
years ago when Rao became the prime minister it was 
said that Ms. Sonia Gandhi after the period of bereave- 
ment would assume the party leadership and the prime 
ministership. Initially Narshima Rao himself had given 
such signals. Gradually, as Sri Rao strengthened his 
position both in the party and the government, the 
importance of 10 Janpath decreased. Some time ago 
within the Congress party it was said that Rao has been 
fully successful in relieving the party from stewardship of 
the Nehru-Gandhi shadow. During this period Ms. Sonia 
Gandhi started to participate in various conventions and 
when she showed up at the Talkatora Stadium in Delhi 
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for the All India Congress (1) Convention the entire party 
was astonished. Does this signify that Ms. Gandhi is 
about to enter the politics? In my opinion, Ms. Gandhi 
herself 1s not interested in the prime ministership 
because she knows that not only will BJP and other 
opposition parties not let her assume this post but 
insiders in the Congress party itself will be against it 
because she is an Italian. She is awaiting the time when 
her daughter or son attains the age when they can be 
entrusted with the party leadership based on the Nehru- 
Gandhi heritage and finally become the prime minister. 
Sri Rao knows this very well and that is why he has not 
permitted organizational elections in the party at many 
locations. He does not desire to develop a secondary 
center of power within the Congress party. Rao also 
realizes that it is nearly impossible to separate the 
Nehru-Gandhi family’s name and association with the 
Congress party because of its ties with the party. He 
understands that to obtain popular votes and to rule the 
country are two different issues. Sri Rao knows that in 
the 1991 elections, his name did not generate any votes 
for the party. But in 1996 when the Congress party faces 
the elections there 1s no one else except him whose name 
can bring votes to the party. It 1s clear to him now that 
the Congress party needs him more then he needs the 
party. His eminence has reached a point where without 
his leadership Congress party's defeat is definite. In view 
of the above it is extremely difficult to foresee Rao’s 
successor in the Congress party. Finally, as long as Sn 
Rao is in the chair, an answer to the question of who 
comes after him will not be forthcoming. 


Impending Death of Janata Dal Mourned 


94.4S0368B Jalandhar PUNJAB KESARI 
in Hind: 12 Jul 94 p 7 


{Article by Punam I. Kaushish: “Another Division of 
Janata Dal and Only the Historical Memories Will 
Remain] 


[Text] It 1s said that the saddest moment of one’s life is 
when there 1s nobody to offer condolences. Today Janata 
Dal is facing such a dilemma. This third power of the 
political arena is forging ahead toward extinction, 
without any lasting accomplishment to its credit. Its 
regal entry and subsequent welcome on the political 
scene like a divine incarnation heralded complete polit- 
ical refinement. Its inception led people to believe that a 
new chapter in politics was about to begin. But contrary 
to popular belief, the party headed toward a gradual 
demise. It did not even have its feet on the ground when 
the downfall started. 


It goes without saying that politics is like a heartless 
dame who can be enjoyed only by her victor. Those who 
are defeated are seen lingering around. They live in their 
glorious past. Their self narrated stories of the past have 
a self serving hope that some day they will nse. 


Some consider this an optimistic view of Indian politics 
and some call it the story of poverty or some name it as 
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a state born out of passivity. In any case. this party. in its 
effort to get its new political approach recognized. con- 
tinued to make the same mistake repeatedly. More or 
less, the same leaders who previously led on a small scale 
elsewhere, led this party continuously. Whatever hap- 
pened today with Janata Dal had happened with the 
Janata Party a few years ago. 


A similar incidence had occurred in 1967. At that time, in 
Uttar Pradesh a group of socialists had placed themselves 
on the sacrificial platform of the Congress. The United 
Vidhayak Dal (SVD) with the popular support had dis- 
placed the ruling Congress party and after a short while 
due to internal conflicts lost its power. Today. Chief 
Minister Lalu Prasad Yadav [Bihar] and Mulayam Singh 
Yadav [Uttar Pradesh! appear to be the leaders of the 
ninties. 


Regretfully the voters seem to have a very short memory. 
The old Janata Dal under the leadership of VP. Singh once 
again appeared on the political scene. The party not only 
let Mr. V.P. Singh lead it but also used him as a shield. The 
basis for the organization of this party was negative 
political perseverance. Its leader was a person who himself 
was unsure of his leadership capabilities. He had himself 
admitted this fact. Therefore. downfall of this party was 
predetermined and at last that 1s what transpired 


This was the third incidence of conflicts within the party 
In 1989 signs of such division and conflicts had surfaced 
at the party office. The party sustained a heavy blow at 
the time when Sri Chandra Shekhar. along with his 
followers, separated from the party. and organized the 
Socialist Janata Party [SJP]. It is an old proverb that: 
“Power perverts a man but absolute power fully perverts 
a man”. It was in such an atmosphere that he assumed 
power. Why was Chandra Shekhar so anxious to be 
prime minister? Is it not the politics of today? Split the 
party and gain the selfish aim. 


The second incidence of a split in the party happened at 
the time of late Charan Singh's son Ajit Singh deserting 
the party. Ajit Singh and his followers had organized a 
faction named Janata Dal (A). It is a totally different 
matter that now he is with the Congress. He 1s hopeful 
that some day Prime Minister Rao will certainly appoint 
him a minister in one of his ministries. Will such a thing 
happen? Sri Ajit Singh has not learned anything from the 
experiences of his father. No one, without testing his 
strength in the Lok Sabha and amongst his followers can 
become the prime minister in 24 hours. It 1s possible that 
Rao may not pull the carpet under his feet but it 1s quite 
possible that he may stay where he 1s. 


Subsequently, the next tight corner for the Janata Da! 
appeared in 1990. It would be timely to clarify that it was 
not possible to maintain the party unity simply by 
opposing Congress. Certain other things were essential 
for this. It was felt that these other things could be 
fulfilled by raising them as the concerns of mandal. But 
this issue in its very formulative stage proved to be 
disastrous and created tension in the party. The party 
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leadership could not demonstrate the type of self confi- 
dence required to direct the implementation of this 
manifesto. As a result the Congress and other provincial 
parties took advantage of this weakness. It is a different 
issue, however, that casteism was openiy invoked. The 
Janata Dal as such was left an orphan, without a mission, 
totally confused. Its political philosophy and people 
associated with it were saddene:! The party was reduced 
to a mere shell without anyuine capable to give it a 
direction. 


The reason for the recent division of Janata Dal 1s its 
organizational problems. In a sense, the group of four- 
teen members directed by George Fernandez, was left 
with a few political policy makers with limited will to do 
anything. In fact. when Sm V.P. Singh declined to accept 
the party leadership, its position had become a laughing 
stock. Ramvilas Paswan and Sharad Yadav, who took 
charge of the social justice [campaign], were already 
stamped “Yadavite”. Because of this Ravi Rai, George 
Fernandez and a few of their followers considered their 
usefulness for the party, extinct. There is no doubt that 
Sharad Yadav and Ramvilas Paswan were noted as foes 
rather than as friends on the “mandal”™ issues. Along 
with this it 1s also true that the group's leaders had no 
strong public support but this group’s power to devastate 
the party cannot be denied. This unsatisfied faction can 
easily become home for unsatisfied legislators and 
leaders from Bihar, Orissa and Karnataka. 


Two specifics are very clear: one. the fallout of all this 
will be limited to the politics of the Janata Dal in Bihar. 
Based on this split. an all out effort will be made to 
influence Sri Lalu Yadav because most members are 
from Bihar. and are to a great extent, capable of making 
or breaking the party. If this group succeeds in alienating 
Bihar state legislators away from the Lalu administra- 
tion. then the Lalu administration will be in danger. The 
recent election results from Vaishali already point 
toward the demise of Lalu’s image as a saviour. 


Secondly. this split will not influence the party in Orissa 
or Karnataka. The leadership there is in the respective 
hands of Hegde, Bombai and Devgoda. If this party's 
administration falls in Orissa the distinction will belong 
to the Chief Minister Biju Patnaik, because the way he 1s 
handling the administration for the past four and one 
half years is enough to amplify discontent in the party. 
Before this split in the party Janata Dal had no [con- 
tinued] prominence in Karnataka. 


The Congress can gain from this split in the Janata Dal 
because the confused members of this party would like to 
join the Congress party. They will tend to protect them- 
selves from any other group organized under the aus- 
pices of the Janata Dal. Such a strategy is already in 
progress in Uttar Pradesh. It 1s quite possible that a large 
scale migration of Janata Dal members to join the 
Congress party may start. The Janata Dal had come to 
existence on the basis of its premise of social justice and 
the proclamation of ““mandalism” to awaken the entire 
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nation. It had forced all groups to join the “mandal™ but 
in the meantime. Kansi Ram and Mulayam Singh 
assumed command of “mandalism”™ and backward class 
groups. Their caste oriented politics stabbed in the back 
of a large faction of the Janata Dal. In a way, this eroded 
the usefulness of the Janata Dal and has caused a threat 
for its very existence. Only idealism cannot bring power. 
The party organization is also facing a perilous situation. 
The problem here was the difference between the pub- 
lic’s expectation verses the organizational goals of the 
party. Along with this the ambitions of personal gain and 
selfishness had further corroded its position. This 
deprived the party of its policies and values. 


The main reason for the downfall of this party 1s its 
failure to implement the announced decentralization of 
its power. It had assured the people of certain political 
organization and formations that were not heard or seen 
before. The Janata Dal had worked only at a regional 
basis with only a handful of first rate national leaders. As 
a few prominent Janata Dal leaders say. this party 1s like 
the rivers Ganges and Yamuna. Both these nvers con- 
fluence in Allahabad but both proceed in their respective 
directions with the color of their waters intact. Such 
continues for a certain distance. Unfortunately, the 
Janata Dal is also not acting like SVD. In SVD at least 
the members knew their relative position. But in Janata 
Dal no one has such knowledge. 


The entire responsibility of bringing this party to this 
stage belongs to Sri V.P. Singh. He declined to accept the 
party leadership in spite of repeated offers. The party 
members were one again trying to strengthen their party 
by offering this position to him. In fact this position had 
become a burden for him since he could not develop the 
party as a national party. The resultant impact of a 
leaderless party and being unsuccessful in forming a 
group of workers are the elements which drove the party 
to its quick downfall. Sri Singh considered this collapse 
as the beginning of a new organization at the center. This 
will give birth to new organizations 1n the states. regional 
parties will come in existence and all this will enact 
unionism in politics. 


More important is the fact that the eminence of this 
party has totally eroded among the minorities and the 
middle class. In the North this party is against the 
Brahmins, and in the South it 1s instigating the backward 
classes against the most backward class. All this is being 
done in the name of acquiring political power. In this the 
party 1s full of arrogance and they have political selfish- 
ness as their objective. This type of politics 1s new and 
surprising both for the villagers and the urbanites. 


These actions gave birth to a situation that does not 
favor this party. This 1s the central issue where the party 
has been unsuccessful in its control. The organizational 
basis of this party 1s ending at a time of the expansion of 
its political base. Separationism in Indian pclitics, and 
subsequent union with separation again has become a 
tradition. That is why the voters do not take it seriously. 
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It is possible that today’s group of 14 may change into a 
group of 7 tomorrow. The saddest story of this division 
is that it will give birth to several other regional parties 
and they will in turn become extinct. 


Unfortunately, all this is happening at a time when 
several political regions are opening up for this party. 
But the split between the demoralized politicians and 
their groups, represents the last breaths of the Janata Dal 
as it faces extinction. Any effort to improve the situation 
will only result in one more division and such will 
continue until it disappears from the Indian political 
scene. After this it will only have its political memoirs 
left. Under similar circumstances the Janata Dal had 
given birth to a new party which died without success 
and any achievement. With its untimely death, Indian 
politics stands polluted. 


Positive Implications for Seeds Under GATT Seen 
944S03264A Madras DINAMANI in Tamil 23 Jun 94 p 4 


[Article by A. Gopanna: “An Analysis: Store Behind 
Seeds” ] 


[Text] As part of an effort to help farmers, the Govern- 
ment of India has been supplying a few essentials like 
chemical fertilizers at reduced prices through subsidies. 
This supply of fertilizers was first introduced in 1977. 


There are two categories of subsidies mentioned in the 
Dunkel draft. One is a nonproduct-based subsidy, and the 
other 1s a product-based subsidy. The first category covers 
helping farmers with expenses that involve buying various 
kinds of fertilizers, water, and seeds and loan aids for the 
cultivation of all kinds of grains. As far as developing 
countnes are concerned, if the total of all these subsidies 
amounts to less than 10 percent of the total agricultural 
production up to 1986, these countries will not be required 
to reduce their subsidies to their farmers. 


In the case of India, the total subsidy of the nonproduct- 
based category given to the farmers from 1986/87 to 
1988/89, has not even gone beyond 5.2 percent of the 
total agricultural production. Even if we add the subsidy 
given to the small and big farmers, who form 80 percent 
of our agrarian population, it is the same percentage. 
Therefore, there is no question of India’s reducing the 
nonproduct-based subsidy. 


In the case of the product subsidy, India fixes the 
minimum support prices for only 20 agricultural prod- 
ucts. Here, too, the Dunkel draft recommends a reduc- 
tion only when the total subsidy goes beyond 10 percent 
of the total production of the specified products. 


The subsidies given by India for 17 products out of the 
20 will not be counted, because the prices of these items 
are far below the international market prices. The sub- 
sidy granted for the cultivation of three products—sugar 
cane, peanuts, and tobacco—will be taken into account. 
However, the total amount of the subsidy for these three 
is below the 10 percent mark. 
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Therefore, in the case of the product-based subsidy also, 
there is no possibility at all of India’s reducing the 
subsidy. 


The agreement does not recommend any reduction of 
subsidies to the farmers involved in agriculture. The 
section dealing with reduction of subsidies does not 
name our country, because India 1s listed as a country 
with only a | percent share of the world trade. When we 
convert the total subsidy amount paid in rupees into 
American dollars, it becomes 0.1 [percent]. Hence, to say 
that the agreement will harm the country by forcing us to 
reduce the subsidy 1s a myth. 


In our country, small farmers and those touching the 
borders of big farms make up 40 percent of the agrarian 
segment of the population. This agreement also does not 
interfere with the subsidies given to the export of our 
agricultural produce. 


India does not provide even one of the seven agricultural 
products that this agreement has categorized for export 
subsidies. Therefore, this regulation about the reduction 
of agricultural product subsidy for export of agricultural 
products does not concern us. The agreement does not 
restrict our giving of subsidies for inland transportation 
of agricultural products, transportation of the produce 
for export, trucking-charges, etc., and price reduction of 
agricultural produce for the promotion of sales. 


This restriction will not apply in the case of India, 
because India is protected by the General Agreement on 
Tariffs and Trade (GATT) in the matter of foreign- 
exchange. Therefore, India may prohibit, or restrict 
imports in terms of quantity or in other ways. The 
agricultural sector agreement will be in force for a period 
of 6 years, after which it will be subject to review. 


Even if our position with regard to foreign-exchange-funds 
improves, the GATT protection will not immediately 
change, so, at present, there is no question of India’s 
opening a fixed-market for agricultural products. 


The Dunkel draft will certainly not interfere with our 
independent policy with regard to either our general 
procurement or public-distribution systems. It 1s wrong 
to assume that our public distribution scheme will 
change and that our general procurement will be 
reduced. These assumptions have no basis at all. Our 
heavily-subsidized public-distribution system has been 
formulated primarily to aid the poor consumer, and not 
to give financial aid to the farmers. 


The Dunkel draft does not compel any country to patent 
their seeds [plants]. According to the Dunkel plan coun- 
tries can patent their seeds, or adopt other means to 
protect their seeds and plant varieties. They can also 
make use of both of the procedures. 


Every country ts free to adopt its own ways and means to 
protect its seeds and plant varieties. 
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As far as India is concerned, we do not patent our seeds at 
present. We do not have any plan to change. However. we 
will venture to protect the rights of the owners of seeds and 
plants by issuing certificates. At the same time, we have 
made it clear that, while giving protection. we will take 
steps to protect the “nghts of the farmers” and “the nghts 
of the researchers.”’ The “rights of the farmers” means that 
they are at liberty to use seeds for cultivation on their own 
land or, as per tradition, they may share the seeds with 
their own village community. In our set up. the nghts of 
the farmers will be adequately protected. The growers’ 
nghts will also have the same protection. 


There is no truth in the charges that farmers are not 
allowed to keep their own seeds for their use and that 
they should buy the seeds from international institutions 
every year. On the contrary. while the plant growers 
rights are safeguarded, we will have the best seeds 
available in the market. 


There is no restriction of any kind on farmers 
exchanging their seeds and plant vaneties with our 
farmers. There will be no special restriction on seeds and 
plants in the current markets. The farmers are at liberty 
to do whatever they like with their seeds. 


The farmers are free to sell their surplus seers, without 
any restrictions. Farmers, however, may not sell freely 
the seeds that are patented by individual plant-growers. 
Nobody can force us to allow “reign plant and seed- 
growing companies to enter oui ‘ndian market. 


It would be suicidal for India to withdraw from GATT. 
The membership gives us many benefits. Under GATT 
duty on our exports may not be higher than that for 
exports from other countries. Otherwise. we would have 
to hold annual bilateral negotiations with the United 
States, just as China does. That is why China ts very 
eager to join GATT. Face-to-face talks and agreements 
are bothersome and can become disgraceful. 


When we say that withdrawing frorn GATT 1s not a good 
alternative, the question that comes up 1s whether we 
could have changed some conditions of the agreement. 
We are a weak nation in the world of commerce. We do 
not constitute even ‘2 percent of world trade. Therefore, 
we are not powerful enough to bargain. Now the official 
known as Dunkel has become a private citizen. Let us 
forget him and carry on with our own work. 


Foreign Investment in Key Industries Viewed 


Multinationals Primed To Exploit 


944S0346A Jaipur RAJASTHAN PATRIKA 
in Hind: 1 Jul 94 p 10 


[Article by Balraj Mehta: “Investment of Foreign Capital 
in India™] 
[Text] Sometimes it so happens that the obvious inter- 


ference by international institutions in the economic 
systems of developing countries, carried out to fulfill the 
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political and strategic goals of a handful of developed 
countnes, 1s obstructed by expert studies and indepen- 
dent reviews sponsored by those institutions. The 1994 
World Development Report has been prepared through 
the World Bank. This report can especially be described 
in this context. As expected, the report states that for the 
economic development of developing countries it 1s 
necessary to make long-term infrastructural changes in 
order to make the economy market onented. But atten- 
tion must be paid to certain statements made in the 
report on the role of foreign capital. 


The report warns that caution 1s required with regard to the 
large-scale guarantees being given by developing countnes 
to attract foreign capital, especially those being given to 
develop infrastructure. The guarantees being given for infra- 
Structural development are especially important. This 
becomes especially important in the context of India where 
the government is giving multinational companies special 
concessions, encouragement and guarantees for infrastruc- 
tural investment. These guarantees are being given for the 
development of infrastructural areas such as electricity. o1! 
and telecommunications. It is most important in this con- 
text that the government guarantee special profits on foreign 
investment. Simultaneously. guarantees are also being given 
against non-commercial nmsk and for the protection of for- 
eign companies against the socio-economic environment. 


The World Development Report has given warnings in 
the appropriate professional vocabulary about the 
adverse effect of concessions. The argument of the report 
iS Correct that special concessions, encouragement and 
guarantees do not determine the flow of foreign invest- 
ment in competitive markets. These concessions actually 
have an adverse effect since the quality, quantity and 
efficiency of foreign investment cannot be maintained. 
In such a situation, investors create projects requiring 
high capital, and their goals and the process of invest- 
ment become more inefficient. This 1s clearly seen in the 
construction and direction of new utilities. This 1s 
exactly what has happened in India. Investment has 
clearly increased due to the government's encourage- 
ment and concessions. As capital investment in projects 
increases, the price of goods and services naturally 
increases. Whenever goods produced by foreign compa- 
nies reach the market, their prices will be very high 


This 1s especially applicable to electncity projects. Gov- 
ernment authorities claim that progress has been made 
in discussions with foreign companies regarding the 
establishment of these projects. Similarly, discussions 
are ongoing with regard to oil exploration and telecom- 
munications services. Foreign investment in these areas 
is being delayed because multinational corporations 
want some additional guarantees and concessions. 
Therefore discussions are being prolonged. On the other 
hand available national production capacity and talent 
are being idled due to lack of finances. Real infrastruc- 
tural investment has suffered during the last three years. 
We have paid a high price for delay. waste. inefficiency 
and corruption, and may also have to 1n the future 
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In recent years, foreign investment in India has not been in 
the form of a complement to indigenous efforts. Con- 
versely, it is at the cost of indigenous resources and 
capabilities. For example, the Electricity Ministry is 
ignoring proposals from indigenous electrical equipment 
manufacturers to establish low cost electric stations. It is 
possible to supply cheap electricity to the consumer by 
establishing electric stations built by indigenous resources, 
whereas electricity supplied by foreign companies would 
be comparatively far more expensive. The government is 
becoming completely dependent on foreign investors and 
is also guaranteeing them a good profit on investment. 
Foreign companies are emphasizing the import of expen- 
sive equipment, and they would like to obtain this expen- 
sive equipment from their own sources to generate elec- 
tricity in India. Preparations are being made to obtain 
expensive equipment from their own sources instead of 
obtaining equipment at competitive prices. 


The World Development Report warns that the principle 
of competition must not be abandoned, and in the context 
of basic infrastructural projects, issues must not be settled 
simply by mutual agreement. This warning of the World 
Development Report is especially notable. If goods are 
purchased competitively then Indian industries will also be 
free to join in this competition. In such a situation, these 
industries will not only gain independence in the area of 
electricity generation but also in other areas, and the 
scheme of multinational companies to sell their own goods 
on the basis of mutual agreement and without competition 
will not be fruitful. It appears that the policies of the 
Indian government are contrary to these well-reasoned 
assertions of the World Development Report. 


Budget funds for government enterprises The fact is that 
the goal of the said process of decentralization started 
under a program of structural change is not merely to 
control the inefficiency of the bureaucracy-controlled 
government sector industries. Its goal 1s not to encourage 
indigenous enterprise. Its real goal is to grant supremacy 
to multinational corporations in the Indian economy. A 
paradox of this process is that the present government is 
granting much more protection to multinational corpo- 
rations than was ever available even to government 
sector industries. The process of granting budget funds to 
make up the losses of government sector industries has 
been widely criticized, and this criticism has been quite 
correct. Steps are being taken to terminate the process of 
granting budget funds. On the other hand multinational 
corporations are being invited to build the infrastructure 
with the guarantee that if they do not make profits in 
proportion to their capital investment through the sales 
of goods in Indian markets, the government will pay for 
their losses. They have been guaranteed a minimum 16 


profit and also protection from non-commercial risk. 
This facility was never available to government indus- 
tries. It can be said that now budget funds will be given 
to multinational corporations instead of government-run 
industries. Also, the government will arrange for the 
sales of goods produced by multinational corporations 
and will also guarantee the security of their investment. 
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Primary Importance to Foreign Investment 


The primary importance being given to foreign investment 
under the current political system has assumed forms and 
proportions that have no relation to efficient and compet- 
itive trade. Nor do they conform to the social and eco- 
nomic well being of the Indian people. Political motiva- 
tions and bureaucracy are behind what is now going on in 
the name of economic development - these two together 
are blazing the trail for the entry of multinational corpo- 
rations in India. Multinational companies are being given 
permission for the unrestricted reformation of Indian 
labor and exploitation of resources. Instead of investing 
indigenous saving in government industries, foreign 
capital is being invited in such areas where indigenous 
non-government enterprise is not prepared to invest. 


The concept that multinational corporations will bring 
with them management skills and technology, and will 
make the Indian economy modern, efficient and compet- 
itive is about to be proven completely baseless. Foreign 
investors will bring such technology that will maximize 
their profits. They will bring machines and equipment 
from their own sources. This will be the basis of profit for 
them. They will extract a high price from India for old 
machines. Foreign companies will adopt such methods 
that will give them quick profits, because they are aware of 
India’s economic stagnation, social tension and political 
uncertainty. Therefore they will use cheap and old tech- 
nology, and such machinery that will not last long. They 
will not put their faith in any durable technology or stable 
system. There are many examples where the level of 
technology in Indian branches of foreign companies is 
much lower than international levels. 


Concessions do not have the desired effects. The goa! of 
economic improvements in the Indian economy is 
claimed to be making the goods manufactured by Indian 
industry competitive in the world market. But practi- 
cally this goal has not been achieved, and so far the 
concessions, encouragement and guarantees granted to 
attract foreign investment have not yielded the desired 
results. Concessions have also been granted to attract 
fureign investment in the share market - the conse- 
quences of this will be very dangerous. The control of 
Indian companies will pass to foreign hands. The estab- 
lishment of Indian industries and the goal of making 
them competitive in the world market do not appear to 
near fulfillment. Instead, the Indian market is being 
opened to foreign capital and permission being given to 
exploit Indian labor. Another surprising fact is that while 
many types of concessions, encouragement and guaran- 
tees are being given to attract foreign capital, at the same 
time shortfalls in the direction of building the infrastruc- 
ture are increasing and the support for economic devel- 
opment is weakening. Now the time has come when 
serious thought must be given to the questions of 
reviewing the policy regarding the role of foreign capital 
in building the economic structure and of reforms 
needed in this policy. India must determine its develop- 
ment policy based mainly on indigenous resources. 
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Questionable Role in Development 


94AS0346B Jaipur RAJASTHAN PATRIKA in Hindi 
24 Jun 94 p 7 


[Article by Balraj Mehta: “The Concept of Development 
on the Strength of Foreign Capital’’] 


[Text] The purpose of the World Bank’s annual world 
development reports is to guide developing countries in 
the creation and refinement of economic policies. It is 
believed that these reports present the basis of progress 
between developed and developing nations, and 
encourage cooperation among the nations of this inter- 
dependent world. The human development groups 
working under the United Nations Development Pro- 
gram since 1991 have attempted to bring new directions 
and pervasive dimensions to the global effort towards 
stable and uniform socio-economic development. The 
scholars and experts who make such efforts under the 
auspices of various international institutions frequently 
agree and also frequently disagree. The reports of the 
World Bank relate to economic development via capital 
investment. The reports of the United Nations Develop- 
ment Program stress humanitarian development because 
this is essential in order to make economic development 
pervasive and meaningful from the social point of view. 
But simultaneously, capital investment, global arrange- 
ments for loans, international financial institutions, gov- 
ernments and their budgets are also discussed in these 
reports. It is not mere coincidence that the conditions 
attached to governmental and institutional subsidized 
loans and capital investments are also applied to non- 
governmental capital investments. These conditions 
have been reflected in the policies of developing nations 
since the mid-70’s. The process of economic globaliza- 
tion is being rapidly encouraged by international finan- 
cial institutions and the governments of developed 
nations. Because of this the economic independence and 
sovereignty of developing nations are being eroded 
either overtly or insidiously. Conditions of some sort or 
the other are imposed upon all nations that obtain 
foreign loans, subsidies from developed nations or loans 
from non-governmental sources. 


The Erosion of the Concept of Nation-State 


The reports of the United Nations Development Pro- 
gram have courageously acknowledged this and have 
mentioned new forms of international cooperation. 
These reports refer to the fundamental needs of the 
people, not to the priorities of nations. It is firmly argued 
that in order to fulfill the expectations of the people a 
new form of national and global administration system 
must be developed. As a result of this the concept of 
nation-state is being eroded. In this context the need to 
redefine the concept of security is also being felt, because 
security implies the security of the people, not of the 
land. The difficulty of this concept will have serious 
consequences on the world. Clashes will begin between 
various nations. Under these systems the path to unity 
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has been blazed for developed nations. In a global 
economy, the process of unifying socio-political systems 
has been started. 


Scholars of various nations are doing the work of preparing 
reports for the United Nations Development Program 
under the leadership of Pakistan’s Dr. Mahbubul Haq. 
They attempt to go beyond their own boundaries to depict 
the greatness of large nations. United Nations reporters 
and writers over-enthusiastically present new ideas. They 
do not merely recommend that 20 


of governmental grants be spent on human resource 
development priorities. They also believe that nations 
obtaining aid must open their accounts, and that the 
aid-giving nations must have the right to monitor the use 
of funds provided. 


Increase in Interference by Developed Countries 


If the sovereignty of developing nations is eroded in 
return for foreign aid, this will have serious conse- 
quences. This danger is further manifest when the influ- 
ence of developed nations and their institutions on devel- 
oping nations increases. The interference of developed 
nations is increasing in economic, social, political, stra- 
tegic and cultural areas. The notion of ending the concept 
of nation-state may seem very attractive but it is very 
dangerous. For some scholars this increase in interference 
could be a topic of enjoyment but the result of this will be 
dangerous for developing nations. Developing nations 
will be under the influence of large nations, and will get 
entrapped in the new colonialism of developed nations 
who are led by America. All this is happening in the name 
of the globalization of economy. In today’s difficult 
times, developing nations face the question of main- 
taining their individual role in development as well as the 
challenge of struggling to protect their independence. The 
people of developing nations must understand this. The 
Indian government is occupied with implementing struc- 
tural improvement programs directed by international 
financial institutions. This program will also have dis- 
tinct results from the social, economic, political and 
strategic points of view. The attempt is to propagate those 
ideas in India and to prepare the Indian people for this 
globalization of the economy. It cannot be denied that 
there is a need to increase capital investment in the area 
of education to prepare a strong structure for human 
development. Along with this, the development and 
extension of basic medical services is also required, as 
well as the building of widespread employment opportu- 
nities, as shown in the reports of the United Nations 
Development Program. 


Cause of Concern for India 


All this is relevant and necessary for India. It is a matter of 
shame that India is far behind in human development. 
According to statistics prepared by experts, we are even 
behind Pakistan. Development priorities must be harmo- 
nized on the basis of indigenous needs and people’s 
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sensibilities, not on the basis of instructions trom toreign 
agencies. All this should be a matter of concern tor India 
this work must be completed while protecting the coun- 


try’s sovereignty. We must not surrender betore large 


nations regardless of pressure from a country or a group of 
countries. It will not be appropriate to bend betore them 


India is one of those countries that have reaped great 
benefits from foreign loans, especially from internationa 
financial institutions. India has obtained assistance fiom 
the International Monetary Fund to overcome some 
immediate balance of payment problems. Despite th 
India’s relations with international financial institutions 
have not been very amicable. Despite good rclatio 
between these financial institutions and the Indian govern 
ment, the ongoing changes tn their work in India are 01 
having adverse effects on the Indian people. Increasing 
unemployment, social adversity and a decreasing growth 
rate are evidence of this fact. It ts notable that 
possibilities of subsidized aid will become smal! int 
future - foreign investment will be emphasized instead. | 
foreign investment we will have to guarantee security and 
give assurances of high profits. 


The Indian government has very easily accepted its pro 
moters and supporters’ inflated claims 
liberal economic policy, but India’s gross national product 
only grew 1.2 percent in 1992-93. National incon ! 
grown 0.9 percent, 2 percent lower than the rate of popul: 
tion increase. The growth rate became 3.8 percent in 1993 
94, and its likely to stay the same in 
rainfall has been the primary contributor to growth 
tries did not do very well. The rate of growth in the 5 vc 
beginning 1992-93 was estimated at 5 S percent. but this) 
stabilize at 4 percent. Also the dark specter of nation 
international debt is looming over India’s 
horizon. India started a program of socio-cconom! 
opment after attaining independence To climinate | 
colonial backwardness the decision was made to imp: 
foreign capital and technology. This import was being 
carried out in harmony with the socio-economic priorits 
but now foreign agencies are determining India’s deve 
ment priorities and the circumstances have nplet 
changed. The processes of liberalization of economic po! 
and opening the Indian market to foreign investment wel! 
have pervasive effects. In the new circumstances. too littl 
emphasis is being placed on mustering indigenous resources 
or on indigenous effort. The Indian peop ll nerthe 
benefit from nor have any participation in such a process of 
development. 


Phes praise 


1994-95) Plentiful 


Record Sugar Production May Fase Shortage 


944S0387A Bombay THLE TIMES OF INDIA 
in English 30 Jun 94 p 13 


[Article by N. Suresh: “Record Sugar Production 
Likely”’] 


[Text] New Delhi, June 29—Sugar had turned bitter in the 
past three months with prices skyrocketing due to short- 
ages, but now there 1s some good news on this fiont 
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Hhanks to many favourable factors, a record production of 
140 lakh tonnes of sugar has been torecast for this vear. 


In the 1993-94 season the suger production was just 96 
lakh tonnes against the initial estimate of 116 lakh 
tonnes triggering the crisis 


[hough the sugar industry had been maintaining since 
the beginning of the crisis in April that a bumper harvest 
of sugarcane was expected this year, the actual produc- 
ton figures were estimated on!y a few days back, a sugar 
‘xpert requesting anonymity told TONS [Times of 
India News Service] today 


' 
fhe food minister. 


Mr Kalp Nath Rai, has also been 
mentioning about the expectation of a bumper harvest in 
sugarcane this time during all his informal meetings with 
urnalists recently. The sugar production touched a 
gh 134.1) * which declined to 
(06.09 lakh tonnes in the following year and to about 98 
akh tonnes mm 1993-94 


1 


lakh tonnes in [99] 


| | rmtptyyyst forecast 18 based on three factors. These 
lit isc in the sugarcane cultivation area. rise in 
sugar recovery rate due to improvement in technology 
a | : . er ha | <=. . 7 
nd pood rains in the iwarcane-producing states 


| | : ‘ : 
he beginning of the monsor 


i Season on June |. 


ible with the two 
ndustry assocrations—ithe National Federation of Co- 

Sugar Factories | td and the Indian Sugar Mills 
ifscant increase in the area 
The cultivated 
+S jakh hectares, nearly 30 


igure 


\ecording to the information avatlab 

perauve 

\ssociation—there was a sigt 

nd ugarcane cultivation this” vear 

ihas been estimated to be 
{ 


. 
percent more than last year’s 


} 
Lal 


Phe imcrease in sugal tivation has been estimated 


>be ainrost TS percent in the key state of Uttar Pradesh. 
WS Slate accounts for over SO percent of the country’s 
land under sugarcane cultivation 


rts attribute the shiit towards cane cultivation to the 


reased proiitabilit) » the decontrol of molasses. 

product of sugar-miaking, a key raw material for 
e alcohol industry, now fetches 30 times more price 
in Quriny i} are Ul 1 davs—Rs5 } S00-2,.000 


r tonne then. 


industry experts estimate at 
rease in the recovery rate in the next 
n beginning in October. The national average 


1 yA! } 
of recovery sual mi cane after crushing 1s around 
t. This year, due to modernisation of many sugar 
es, the recovery rate 1s expected to touch 10 
ine percent merease in recovery rate translates into an 


ncrease in the production of sugar bv 10 lakh tonnes. 


\bove all, the most crucial factor leading to optimistic 
has been the performance of the southwest 
monsoon so far. The cane growing areas in Maharashtra, 
Panui Nadu, Uttar Pradesh and Orissa have received 
ery good rains this month 


estimates 
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Slight deficiency in the rainfall in Uttar Pradesh and the 
devastating earthquake that destroyed cane-producing 
areas in Maharashtra’s Marathwada region last Sep- 
tember were considered to be the reasons of reduction in 
sugar production in 1993-94. 


Industry experts caution that the estimates can change 
by nearly 10 percent depending on the behaviour of the 
monsoon in the next two months. Another crucial factor 
will be the amount of diversion of cane for making gur 
(jaggery) and khandasari (unrefined sugar). 


The sugar industry had blamed the unorganised gur/ 
khandasari sector in Uttar Pradesh for additional diver- 
sion of cane last year which reportedly resulted in a 
shortfall of 10 lakh tonnes in the production of sugar. At 
the national level, approximately 43 percent of cane is 
used for conversion to sugar, 45 percent for gur/ 
khandasari and 12 percent for other purposes. 


The recovery rate of gur/khandasari is estimated to be a 
low 5-6 percent leading to a lot of wastage of sugar 
content in the form of begasse leftover by this industry. 


Meanwhile, the government today said sugar imports 
under the open general licence (OGL) will continue and 
‘“‘no decision has been taken to suspend them.” 


Denying newspaper reports that the Centre had decided 
not to undertake fresh sugar imports after July, an 
official press note said, ““The government is keen to 
improve availability of sugar for domestic consumption 
in the coming months and also to bring down its prices. 


“The present policy of import of sugar under the OGL 
will continue and no decision has been taken to suspend 
its imports,” the press note clarified and said under the 
OGL, it is open to all to take advantage of the custom 
duty concessions and import larger quantities of sugar. 


Official sources said about 16.20 lakh tonnes had been 
contracted by government agencies and private bodies 
together, so far. 


While the State Trading Corporation (STC) and the 
Minerals and Metals Trading Corporation (MMTC) had 
contracted about 8.20 lakh tonnes, private parties had 
purchased about eight lakh tonnes of sugar, the sources 
said. 


Of the total contracted sugar, over four lakh tonnes had 
already arrived at the ports. 


West Bengal Failure To Draw Investment Viewed 
944S50366B New Delhi JANSATTA in Hindi 7 Jul 94 p 4 


[Article by Navin Kumar Ray: “Capital Fleeing West 
Bengal’’] 


[Text] Chief Minister Jyoti Basu is begging national and 
foreign investors to invest money in West Bengal. He has 
not been very successful so far. Instead, states like 
Rajasthan, Gujarat, and Karnataka have seized about 50 
billion rupees in investments from West Bengal. The 


SOUTH ASIA 41 


main reason behind this is the actions of trade unions. 
The leftist government has been taking the side of labor 
up till now. Therefore, the investors do not trust the 
West Bengal government. They move to other states, 
even those with lesser possibilities. Jyoti Basu under- 
stands this attitude of the investors now and has 
instructed his cabinet and party workers neither to start 
problems over small issues nor to let any other groups do 
that. This is in order to avoid unnecessary anger among 
the investors. According to available figures, Basu has 
visited foreign nations eight times during the 17 years 
rule of the leftist government, and is planning to visit 
several more countries. The fact that he returned empty 
handed every time is a different story. All he got was 
empty assurances. It is obvious that Bengal has earned so 
much notoriety that the investors are afraid to invest 
their money there. 


The truth is that Basu and his party are responsible for 
the bad situation in West Bengal. The news that because 
of the labor problems in West Bengal industries are 
closing and the government is bothering the investors 
has spread all over the nation. People believe that the 
government’s attitude toward the investors over the 
provident fund is not favorable. Additionally, among the 
300,000 small and large industrial establishments that 
closed all over the country, 100,000 were in West Bengal. 
It is obvious that no investor would like to put his money 
there. Seeing the investors’ apathy toward Bengal, chief 
ministers and officials of other states that want to 
expand industrial growth are dashing to Bengal, and are 
successful in their efforts. 


Anyhow, the confidence in the leftist government of 
West Bengal is so low that when Bhairon Singh Shekha- 
wat, chief minister of Rajasthan, visited here in 1991, 
Bengali industrialists assured him of investing 12 billion 
rupees there. Soon after, Gujrat’s Chief Minister Chi- 
manbhai Patel walked away with the promise of 10 
billion rupees investments during this short visit in 
1992. Soon after this, officials of Rajasthan Industrial 
Growth Commission came here in 1993 and finalized 
plans for investment of 80 billion rupees in cement, 
granite, and electric power. Virappa Moily, Karnataka’s 
chief minister, got proposals for investing 14 billion 
rupees during the same year. The worst was when the 
chief minister of Uttar Pradesh, with its poor law and 
order record and unstable government, also managed to 
attract Bengal’s industrialists. During his visit to Cal- 
cutta, Mulayam Singh Yadav got assurance from the 
industrialists of the Indian Chamber of Commerce to 
invest in sugar mills and electricity power generation. 


Investment was fleeing from the state and Jyoti Basu was 
busy trying to lure foreign investors while chief ministers 
of other states were snatching away investments from his 
own state. One example; one day before Basu’s visit to 
North Korea, the Maharashtra Industrial Commission 
provided land to 115 West Bengal industrialists to start 
industrial units in Maharashtra. The industrialists in 
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Bengal are more eager to invest the profits they make in 
Bengal in other states. Bengal’s appeal for them is gone. 


The leftist government did not understand for years that 
it is itself responsible for investments leaving the state. 
Now it understands that ignoring the industrialists while 
protecting the interests of the laborer has proved to be 
very costly. Thus, it has started to change its preference. 
That is why despite ideological opposition to private 
investment, Jyoti Basu started to go aborad to bring 
foreign investment to Bengal. 


He has gone aborad eight times for this purpose so far. 
His first trip was in 1986 when he spent 32 days visiting 
Britain, France, Italy, Switzerland, Thailand, and Singa- 
pore. The industrialists were aware of leftist principles , 
however, and just gave him empty assurances. Since 
1986, he has spent one month each year on average in 
other countries. In North Korea, all he got was sympathy 
as support. However, he stopped in China on his way 
and got assurance of starting joint ventures in his state. 


At the same time, in order to stop fleeing of investment 
from his sate, he has been successful in convincing 
Finance Minister Asim Dasgupta, the industrial min- 
ister, and the party leaders that the labor unions are 
responsible for this problem. Therefore, he announced in 
the annual convention of the Confederation of Indian 
Industries (CII) that he will seek advice of industrial and 
business organizations on industry-trade related issues. 
He also informed the lefist trade unions not to start 
problems over trifles. They are to start a campaign only 
when it is really essential. They must make sure that 
production is not effected, because it causes losses for the 
state government. In addition, the image of the state is 
blemished. 


According to the ministry of industries sources a depu- 
tation from West Bengal is planning to visit Maharashtra 
and Delhi as a retaliatory action. It will contact the trade 
and industrial organizations in Bombay and Delhi and 
will explain the favorable aspects of establishing indus- 
trial units in Bengal. The Indian Chamber of Commerce 
will start the initiative. It should be noted here that the 
government will talk about giving all kind of support, 
however, it is not possible in a short time to remove the 
apprehension in the minds of industrialists that has been 
there for years. It is obvious that Bengal will have to wait 
for many years to rectify its mistakes. 
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New Regulations on Patients Seeking Treatment 
941.40232E London KEYHAN in Persian 28 Jul 94 p 3 


[Text] Foreign specialist physicians and famous Iranian 
physicians living abroad have been invited to Iran to treat 
difficult cases. Dr. Mostafa Mokhlesi, supervisor of the 
Medical Council, who has the task of studying the files of 
patients and authorizing their departure from the country, 
said: This is being done to economize on foreign exchange. 
He also said: We have calculated that in view of the wages, 
hotel expenses, and other expenditures for bringing med- 
ical teams to the country, it is less expensive to do this than 
to send the patient abroad. He added: This year $5 million 
in foreign exchange at the floating rate has been allocated 
to send patients with difficult medical problems abroad, 
and up to $1 million in subsidies will be paid to patients 
deemed not treatable in Iran by the Medical Council. He 
continued: The sum of 200 million tumans will also be 
provided from the Ministry of Health Care’s budget as 
subsidies for patients. 


Dr. Mokhlesi said: Twenty five-person medical teams 
are set to come to Iran to treat difficult cases. These 
individuals, who are first-rate Iranian doctors living 
abroad and foreign doctors, will remain in Iran for two 
weeks and treat patients. In this way, seven times the 
foreign exchange cost of sending patients abroad will be 
saved. 


He said the cost of open-heart surgery on children is 
about $30,000 and the cost of housing a companion 
abroad is about $5,000. However, this operation is done 
by medical teams who come into the country at less than 
$5,000. 


The supervisor of the Medical Council announced: 
Henceforth, patients will not be sent abroad for treating 
infertility or transplanting organs such as kidneys, 
hearts, livers and bone marrow. In the year 1366 [21 
March 1987-20 March 198f ] the Medical Council autho- 
rized 5,000 people to be se it abroad. In 1371 [21 March 
1992-20 March 1993] it authorized 1,800 people. In the 
year 1372 [21 March 1993-20 March 1994] it authorized 
731 people, and in the first three months of the current 
year [21 March-21 June 1994] it authorized 102 sick 
people to be sent abroad. 
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